Per the signed Board order dated December 22, 2010, the following changes will be effective on
January 3, 2011 for the NJCEP Renewable Energy Programs:

1. Solar project registration, approval, and project completion processes will be streamlined, re-
engineered and automated where possible to reduce administrative costs. Efforts will be made to
coordinate changes closely with the utilities.

2. There will be no upfront rebates for solar projects. All solar projects will participate in the SRP
program. Rebates will be replaced with an EDC Solar Financing Incentive (EFSI) for those
projects which participate in the EDC SREC-Based Financing Program in which JCPL, ACE, and
RECO establish long term SREC contract prices via auctions.

a. To be eligible for an EDC Solar Financing Incentive (ESFI), residential projects less than
or equal to 10.0 kW and public and non-profit projects less than or equal to 50.0 kW must
document acceptance in the EDC SREC-Based Financing Program. Those projects will
be eligible to receive an incentive payment of $.50 per watt. The residential project
incentive will be capped at 7.5 kW and the public and non-profit project incentive will be
capped at 30.0 kW.

3. Behind the meter wind or biopower projects will remain eligible for a REIP rebate. Rebates will
also be provided to support project feasibility studies for wind and bio-power projects larger than
100 kW and an Innovative Wind Technology Incentive will be available to support rebate
payments based upon actual performance of the turbine.

4. The New Jersey Renewable Energy Manufacturing Incentive (NJREMI) will remain intact for
Certified New Jersey Manufacturers of solar panels, inverters and racking systems, with a budget
of $1.0 million.

5. The program will continue to process the growing volume of SREC Registration applications,
using automation to reduce administrative fees associated with project applications and increasing
reliance on revenue grade output meters to reduce the need and cost associated with project
inspections. An SREC Registration application on-line portal is being developed by the Market
Manager for availability in 2011 to continue to streamline the registration process.

6. The program will no longer require projects to achieve a minimum system output to be eligible to
generate SRECs. Details regarding each project installation will be provided to PIM GATS to
ensure the proper treatment of SREC generation.

7. For each renewable energy project participating with NJCEP, documentation must be provided to
the Market Manager to establish the date that the final interconnection has been completed and the
system owner has permission to operate the system.

8. Program inspection process will include on-site inspections and on-site verifications. The Quality
Assurance inspection waiver process will be expanding and the Market Manager will randomly
select and review projects for a more in depth paperwork review, while other projects will be
reviewed only for panel count and manufacturers information.

9. In person trainings will be focused exclusively on market development in the financial services
industry, and for wind and biopower projects. These trainings will be covered under the fixed
administration fee. In person new installer trainings will be replaced with webinar trainings.

Website pages, forms, 2011 Guidebook and other program communications are currently being updated to
support these changes. Please continue to check the website for further updates and document availability.
Until new forms are available continue to submit registrations/applications using the 2010 forms. For more
details on the 2011 program please review the Honeywell 2011 program filing at:
www.njcleanenergy.com/filings.
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