N Elizabethtown Gas”
An AGL Resources Company:
100 GOl D, St anio

dﬂmﬁrm-gma N BT

\’)ﬁﬂ ?S!) 5000 phone.
- VAN ﬁ!tﬂW{thS g0

June30,.2011

VIA ELECTRONIC MAIL AND FEDERAL EXPRESS

Honorable Krist 1726, Secretary
'State of New J ersey o

Newark Neﬁr Jersey 07102

Rer  In the Matier of the Petition of Blvatal Utility: ‘Holdings, Inc.
Eltzabethtown: Ga.vfor Authomy to Extend the Term of Ene)
Efficiency Programs with Certain Modifications and Approval of
Associated Cost Rgcovery, .BPU Dooket No,__ .

DearSectetary Izzo:

Bnciosed _for ﬁimg are o ; nal and ten «copies of the Verified Petitnen of =JE’Ivatal

ex;stmg Energy Efﬁmency Program suréharge subject to a change in the naine of thatich -ge to
the “Eriergy Efficietioy Progtam” (“BEP?Y Rnder ‘The Petition further requests authority:
it R i J Tusive: of -applicable faxes e
Octoberl, 2011, ‘The Venﬁcatxonpagc to the Petition will follow under: Separate cover.




Kifisti Tzz0, Secretaty Rege2
June 30 L2011

Kindly acknowledge receipt and filing of the enclosures by-date stamping the-enclosed
copy of this letter and returtiing it in the envelope provided fot'that putpose, Pléase ¢
undersigned if you have any questions.

Respectfully submitted,

M, Paiticia Keefe -
Vice President, Regulatory Affairs
And Assistant Corporate Seeretary

Enclosires

[ 'Lee A Saloman, Presdent-

_JQseph L Fiordaiiso, miissioney
Richard 3, J ackson, :
Jerome May, Ditector, Div on. of Energy
Stefanie A, Brand, Ditéetor, R

tor, Rate Coungel _
Parties to BPU Docket Nos. -(3010100735 and (39100704462



...1N THE MATTER OF THE PE?TION

Mary Patricia Keofe Thomas Kafiann.
Elizabethtown:Gas Ellzabethitown Gag

300 Corinell Drive, Suite 3000 300 Coriniell Drive, Suite 3000
‘Berkeley Heights, NJ 07922 Berkeley Helghts, NJ 07922
Don Caner

fiE‘iiaah thtown Gas
300 Connell Dive, Suite:30
Berkeley Heiights, NJ 07922

Blizabeth - Wade

AGL Reyources

“TenPeachtree:Place
tlanta; GAI0309

Newark NI 07102

MlchaeI kaa :

Eleaita Lihan

Bontd of Public Utilitles

“Two Gateway Conter; Suite 801
Newark, NJ 07102

N Wark; NJ '07101

Newark, NJ-07101

Anthoniy Pugliese
Ellzabethtown Gas

148 Bdison Road
Stewartsville, NJ 08886

JohnTeague.
Board.of Public Utilities _
Two Gateway Center, Suite 801

Newark, NJ 07 102

Sarah H.. Stemdel, Esq
‘Divis] C

Revised 12/3/10



__INTHE MATTER OF THE PETIT)
OF PIVOTAL UTILITY HOLDINGS, ING.

JON
TZABETHTOWN GAS

FOR AUTHORITY TO EXTEND THE TERM OF: ENERGY EFFICENCY PROGRAMS'WITH.
‘CERTAIN MODIFICATIONS AND APPROVAL OFASSOCIATED COST RECOVERY;

BPU DOCKET NGO,

kelwia Thomas-Friel, Bsq.
e C _

‘Garoline Vagchier ,
Departient of Lasy & Publie: Safety
Division of Law

124-Halsey Styeet, Sth Eloor

P:0; Box 45029

Newark; NJ 07101 Newark NJ: 07101

Julie Ford-Williams:

, Mark Beyer
f Pubﬁc Uﬁhties

Publie Uthiittes
Two Gateway Center, Suite: 201
ark, NI 07102

Smta 8()1 ]
Newark, NY 07102

Deborah Fraitcs, Bsq,
‘Cullen aiid Dykian
‘Garden City Center

Gatden City, NY 1153

Babette Tenzer

Diepartment of Law & Fublic Safety
Divigion of Law
124 Halsey & Street, Sth Floor

Newark, NJ 07101

;Kem _Kirsclibaum

'Nawark ENJ _7101

Andrea G, Crane:

Thie Colmnbla Group

199 Ethian-Allen Highway, 2™ Floor
Rldgeﬁeld CT.06877

Revised 12/3/10



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

In The Matter Of The Petition Of
Pivotal Utllity Holdings, Ing.. dfbra

BPU Docket No.,
Elizabethtown Gas Far Authority to

.\rogr'm‘n-s with értain
.d Approval of

N e Sa s me we B

CERTIFICATE OF SERVICE
1 hereby certify that on the 30" day of June, 2011, a true.and coreot copy of the
Verified Petition and supporting Testimony and Schedules refating to the above-
caplioned proceeding were setved by Federal Bxpress upon Stefanie A. Brand, Ditector,
Division.of Rate Counsel, 31 Clinton Street, Newatk, New Jersey; upon an updated.
service list compiled in Docket Nos. GO10100735 arid GO10070446 aiid as outlined in
N.JAC, 14:1-5,12




“Pivotal Utility Holdings, Inc.
d/b/» Elizabethtown Gas
NNotice of Public Henrings Regarding
Proposed Energy Efficiency Program Rider Rate Increases and Other Tariff Changes

On June 30, 2011, Pivotal Utility Holdings, Inc, d/b/a Elizabethtown Gas:{®
of Public Utilitics (“BPU" oF “Board”) in‘BPU Docket No, to-
(“RGGI”) Rider rate to the Bnergy Efficiency Program (“EE”) Rider rate: ase thatra 0:0000 per therm, inclugive of
applicable taxes to $0.0011 per therm, inclusive of applicable taxes, effective: Ootober 1, 201 roposed rate arises out of the
Company's request to extend the term of 1ts Energy Bfﬁeiency Programs for an addmonal thra& i, comimencing Januaty 1,
2012 h-June 30, 2011, the Coitipany also
Lt implement i decrease i thie RGGI nder rate: from $0:0000 to acredit oF $0:0015 por
offective October 1,2011.. Thist Petition: similarly requests authiorlty to: implﬁment 4 namo:chafige
te. The $0 0011 Per-therfn EEP Rider tate sought'by the’ C‘ompany i BPU Docket No,-
er ;herm credit tate seghissted in BPU Docket No. ____ _, assuming approval by the-
Efficieticy Prograris,

lompany”) filed a Petition with the New:Jersey Board
the: name of i its Regional Greenhouse Gas Initiative

Bosrd of an extension of the (iémpany 5B {3

The effect-of flie Company's filing i BPU Dotket No.

to'a typical résidential custonter uging an aveérage-of 100 therms per
rionth iy as follows:

Consumption i Therins | Present Bill | Proposed Bill | Proposed | Percont Changp |
00 S12495 | siosed | S04l | 0%

ific customers will vary. according to nsage, Any assistance required by oustamers in

‘The actual percantage increase applicab. _
oreage will be-furnishied by the Company upon-request,

ascertaining the impact of the proposed rate

The proposed. rates are subject to Board approval and may be or lower depending on the Board's final determination and the
"dﬂt on which such rate is-made effective. Moreover, any rate found by the Board to be just and téusoniable may beallocated by
' and applied by _e*Company to.any ¢lass or classes:of dustorers or any rate schedules és the Board may determiiie, so that
‘f' naE rates approved by the Board.in this proveeding f'or any: speciﬁc clistorrier clags of rate schedule ray b higlier or lower than thoge

'Sﬂl A1)

The BPU has the stafutory authority to ostablish Elizabethtown's rates:at ¢
effective date of such rates; Therefore, the BPU
Elizabethtown, Copies of the Petition are available for iispection at th
Berkeley Helghts, New Jersey or onlitie at Elizabethtown's website: wiww, I,‘v ibei
Two Gatoway Centet, Snite 801 Newark, Netw Jersey.

velg it finds just.a

d%reasnnablc a5 well 4 to establish the
'vels and!ur an ffeotive date-other than those proposed by
tedd at 300 Conngll Drive, Suite:3000,
njds soni o at the Board of Public Utilities,

PLEASE TAKE NOTICE thif Public: Heatings have beon scheduled on the abiove mentioned Petition at the: folfowing times and.
places:
o Dateand Time -
Rahway Municipal Council, Court Chambers; City Hall Plaza, Rahway, New Jersoy 07065

Datg:and Time o
Hunterdon County-Complex, Route:12, Building #1, Flemingion; New Jersey. 08822

rmitted to testify and/or make a-statoment: of their views on-the
rtunity for public comment; please submit requests for needed
ty assistance, 48 hours prior to- the Heating. In addition,

; regardiesy of whether they attend the
Gritpway: Center; Suite 801, Newark;
- at such locations as the: Office of

The public is invited to. attend and iiterested persons -will be;
proposed increases; 'In order to encourage full participatior i
‘acéommodations, iicluding - interpreter, Tistoning: devices and/or: my

fembers of the publie may submit written comments -conger, '
Heating by addressing them to: Honorable Kri§tl Tzzo, Seorstar
New Jersoy, 07102, Hoarings will continge, if nepessar
Administrative Law may designate in order to ensure that all mtereste __=pcrscms may be hear__ .

Pivotal Utility Holdings, Iic. d/b/a‘Elizabetlitown Gas
Donald Carter — Vice President of Operations



| The uhlity shall provide with all filings, information and data | Petition and Testimony _'
pertammgfto the specific program: proposed, as set forth in applicable | with supporting schiedules

sedtions.of N.

LAC, 14:1-5.11:and NLJLAC, 14:1-5.12.

T BED Bxtonsion Schedule

' "if'_‘ | TK-7

-catculations, and work papers for each pmposed progxam : _
recovery mechanism petition filed vadet N.J.8.A. 48:3-98,1 and for all | coples: of Schedules with:

i ns; | BEP Extension Schedules
cost | TK~ 1 - TK- 6 (eléttionic

qualitative and ‘quantitative: analyses-therelti, The utility shiall provide [ inputs intact will be
electronic copies of all materials and supporting materials and | provided to those parties

supportifig schiedules, with all inputs and formulae intact;

subsequently  designated.
by Staff and Rate
Coungel)

The utallty shall file testxmony suppoftmg its petition. Test1mony of
‘Thotrias Kavfrnan and Anthony Pugliese

Tess th _,half of orie, percent ef the average residentlal custemers bxll or
-an-additional annival total revenue requireiiont of less than $§ million.
A pilot program. shall be no longer than thres years, but can be
extended under appropiate circumstances.

::.fI‘or any small scale of pilot progratn, the ufnlity shall only be subject-’t" ]

::N/A 'because program. is

If the utility i filibg for an increase in rates, charges etc., or approval of | Public. Notice included

a program which'may increase rates/charges to ratepayers ity the
the wtility shall include a draft public notice with the petition and

‘proposed publication dates.

future, | with the Petition

FADOCSWASTT00040 xténsion Filing - §-30-20005P EXTENSION MIR 523 - finaliae




Reg uirements

‘The utility shall provide a detailed description of each proposed

program for which the utility seeks approval,

EEP Extension Schedules
ACP-1 - ACP-6

[The uiiity Sh' 1l

| programs offered by the New Jetsey -

rovide & detailed eXplanatxon of the differences and
each proposed progtam and existing and/or pricr
Jlean Energy Program, or the

similaritics

BEP Extension Schedules
ACP-1 - ACP+6, Petition

The utility shall prowde a desoription of how the proposed pmgram-?

will complement;, and inipact existing programs being offered b the;.

utility-and. the New Jersey Clean Enctgy Program with 8]l supporting:

doenmentation.

EEP Extension Schedules |
ACP-1 ~ ACP-6, Petifion

d.

The utility shall provide @ detailed deseription of how the proposed
progtat is-consistent with: and/or different from other utility programs
or pilotsin-place or proposed with all: supporting documentation.

EEP Extension Schedules |
ACP-1 - ACP-6, Petition

The uﬁhty shall provide a detailed deseription. of how ‘the proposed
progragh coiports with New Jersey State policy as reflected in-reports,
including the New Jersey Enetgy Master Plan, the draft New Jersey
Encrgy Master Plan, and the gtesnhouse gas:emissioris reports to be
fssued by the New Jersey Department. of Bnvitonmental, Protection
pursuant to N.J.S.A.26:2C-42(b) and (c) and N.J.8.A.26:2¢-43 of the
Global Warhihg' Response Act, NJ.8.A, 26:20:37 et seq.

EEP Bxtension Schedules

ligibility if incentives are-to be offered;

ide the foatures ‘and benefits for each proposed
following; 1. ‘The ta

Customier mccntives, iif, The quahty ' I me ing
inspectfon; iv. Program adntinistration; and . Piogram delivery

- mechanisms.

EBP ‘Bxtension Schedules

The-ufility shall provide the criteria upon which It chose the program.

BEP Extension Sohedules

ACP-1 -ACP-6

The: utﬂity shall provxde the estitated program costs by the. followmg
-oategories: ‘administeative (all utility costs), marketing/sales, training,
rebates/incentives including: inspeotions and. guality control, progeam
| implementation (all contract costs) and evaluation and other.

EEP Extension Schedule.

ACP-7

Thewtility shall provide th_é'-extent to which the ufikity intends to utilize
employees, contractors or both to deliver the program and, to the extent

"EEP Extension Schedules
ACP-1 — ACP-6 Petition

and Testimony

FADOCS044770004 01 xtenston Filing - 6:30-S0DEP BXTHNSION MFR vi2dos




‘Number

T

‘applicable, fhie criteria the utility will use Tor contractor selectiorn,

B fhe cvent the program contemplafes an agreement between the utility |
{and its contractors and/or the utility and ifs ratepayers, copies of the

proposed standard contract ot agreement between the ratepayer and the

| utility, the contrastor and the utility, and/or the contractor and ratepayer

shall beprovided,

To be prowded ‘upon
execuition -of appropriate
confidentiality agreement;

The utility shall provide a detailed description of the process for

resolving any cusfomer complaints refated to these programs,

Petition

| The -utility shall describe the prcgram goals mcludmg mumber of | B

participants on. an aahual basis and the energy savings, renewable.
energy generation -and resource savings, both projected .annvally: and
over the life of the measures.

ACP} 10

| for each proposa& proyam/préjeét will'b

Marketing- Tha ut:hty shal} prowde '_the followmg _a descr;ption of

BEP Extension Schedules |

| ACP-1-6

1y

[ Ad "itio‘na' Reg uire‘dzlnf rhatio

The utility shall descmbe_whether The proposed progra:ns will penerate
inofemental activity in the énergy efﬁclenoy/conservatlon/renewable
energy marketplace and what, if any impact on compautwn may be
orented, including any impact on employment, economic. development
and the deévelopment of new busifess -with all supporting
documentation, This shall include a breakdown of the impagt oit the
employment ‘within this. ‘marketplace as follows: markeﬁng/sa’!es,
ttaining,  program  implementation,  installation, ‘equipment

| manufacturing and ‘evaluation and other: applicable markets, With

‘fespect to the impact on competition the analysis should include the
competition between utilities and other entifies alveady curtently
:dehvering the service in the. market or new ‘matkets that may be

Petition, EEP Extension
Schedules ACP<1 - 6 '

ious markets mcludmg remdentlal (both smgle and multl-
ily), commerclal and ‘industrial (both privately owned or leased

bulldrngsl, as well as between small, medium, and latge commercial

Petition )

PADOCS 04T NGOG ension FIling - 6:30:2000EP EXTHNSION MER ¥-2.86¢




Number |

Index

"| and industrial markets. This should include both new development and
| retrofit of replacement upgrades across the market sectors.

| overall and for ¢ach patticipant in the prograth with all. sup

Tho titity shall provide a qualitative/quantitative description of any
anticipated cnvironmental benefits associated with the proposed
programs and a quantitative estimate of such benefits for the: programs

documentation. This shall include an estimate of ihe energy say

| KWh' and/or therms: .and ‘the -avoided aif' -emissions, wastewaterf'-
: discharges, waste generation and water: use or-other saved or avoided
jresources, :

Petition, EEP Extension
Schedules ACP-9 and 10

marketplace, and the level of éompetttion S

lar | BEP Extension Schedules
( supporting':
Iieable This shali lnelt_ide those programs that

ACP-1'—ACP-6

&

"The uhility shall p

rovide an analysis of the benefits or impaots ‘in
regards to Smart Growih.

N/A

| The utility shall provide the mefhiod Tor treatment of Renewable Energy
Certificates ("REC") includirig Solar RECs. or aity. ‘other certifioate

developed by the Board of Piiblic Utiliti cmcluding Greenhouse Cas
Emiissions Portfolio and Energy Efficiency Portfolic Standaids
ingluding ownership, and use of the certificate revenue:sttear(s).

N/A

B

“The wtility shall propose the-mefhiod for treatment of any =air cmlssmn

dredits and -offsets, includling Régional Greenhotse
catbon dioxide allowarices and offsets including owiership; a
the certiticate revenue stream(s),

NI/A

h,

~ ‘The utility shall analyze‘the}proposed quantity and expected: pr:ces fora

solar REC, air etnigsions oredifs, offsets or allowanges or other

| cerfificates to the extent possible.

N/A

V.

' C:‘.:Eqst.=-m:govery

“The: utility shall provide appropriate financial data for the propesed
‘prograity, including eéstithated revenues, expenses and capitalized
investments, for each of the first three years of operations and at the
beginning and the end of each: year of said three year petiod. The ufility
‘shall. include pro forma ingome statements for the proposed program,

EEP Extension Schedules
TK- 2-6

for each of the first three years of operations and actual or estimated |

FADOCSWHHTNO0040 R xtensian Piling - 6-30-20BRF PXTINSION MFR y2idic




Requirements

Indox

balance sheets as-at the beginning and end.of each years said three year |

petiod.

The wtility shall provide detailed spreadsheets of the accounting:
treatment of the cost recovery including deseribing how costs will be
amottized, which accounts will be debited or credited each month, and
how the costs will flow thtough the proposed method of recovery of
program; costs.

EBP Extension Schedule
TK-7

G

“The utifity shall provide. a detailed explanation, with: all Suppoiting

dosmernitation, :of the recovery mechanism it proposes to utilize for
cost recovery of the proposed prograry, including proposed tecovery
through: the Soeietal Benefits Charge a separate clause established for
thiese programs, base rate Tévenue tequirements, government funding
reimbursement, retail margin, and/or other.

Petition, EEP Extension
Schedules TK-1-5"

‘The: utliity § petlt{on for appfoval including proposed. tariff sheets and
-other required.information, shall be verified as to its-acouracy and shall
‘b accompanied by a certifioation of service demonstrating that the

petition was setved on the: Department of the Public Advocate, Division

-of Rate Counsel siriltaneous toits submiissions to thie Board.

Verification and  Certi~

ficate of Service included

with filing

“The utility shall provide an- annual rate impaet Summary--b _
.:*pr()poged pl'ogram, and an el s

3 _ appmved and,
venue requarement ahalysis that
-and revenues for each proposed:

| pmgram 611 af annual basxs The: utility shall also provide ai annual bill
impact summary by year. for cach program, and an anmual cumulative
‘bill impact surrimary by year for all approved and proposed progtams

showing bill impacts:on a typical customer for each class,

EEP Bxfension Sehedule

or | TK-1.a

expense, . eic.).

The wtility shall provide with supportmg documentation, & detatiod
breakdown .of the-iotal costs for the proposed program, identified by

cost segmient (capitahzed costs, Operating expense, administrative
This. shall also include: a detailed analysis and
breakdown ‘and separation of the embedded and inciemental cost

will e inourred to provide the services-under fhie proposed program
‘with all supporting dogumentation,

EEP Exténsion Schedule
TK- 4

EEP Extension Schedule;
ACP«7

:proposed i:__ro___i;am onan annual bams, inelud &__ef‘fects upon rate base

hi 53; EEP Bxlension Schedule |
| TK-3

FADOCS\H47 TR0 Exenston Fillng - §-30-2(08P EXTENSION MK v.3 - fitisl doc




Reguirement

Tadex

and pro forma income caleulations,

The utility shali prowde, with all supporting decumentation: (i) a
calculation of its current capital structute as well as its calculation of
the capital structure: approved by thie Board in its most recent electtic
anidlor gas base rate ¢ases, and (ii) a statement a3 to its allowed overall

| rate of return approved by the board in its most recenit electric and/or
{ pas basé rate case.

ERP Extension fSél'x‘édul‘e
TK- 8

i

1A utility Seeking incentives or rate mechamsm that decouples ufility
| revenues from sales, shall provide all supporting justification, and

rationale for ingentives, along with ‘supporting - documentation,

| assumptions aud calculations.

WA

| The ut:ltty shall provide a detailed analysis with supportmg
| documentation of the net benefits associated with the proposed

program, including, if appropriate, a comprehensive and detailed
avoided costs savings study with suppotting documentation, The val
of the avoided envitonmental impacts and the env1ronmenta1 ‘benefits
and. the value of any aveided or deferred energy infrastructure should
be stated separately.

| The ‘unhty__ shall ”cal ulate & costfbeneﬁt anaiysm utﬁizmg the Total

N/A

| "The utﬂztj} shall quantify all direct and indircol benefits as well as
| provide piojected costs resulting from a ptoposed program that is
subject to a-cost/benefit test,

N/A

.Renewable energy programs shall not be subjectto a cost/benefit fest
but the utility must quantify alt direct and. indirect benefits: resulting |
from a such 4 proposed progran as well as provide the: projected costs.

“The utility must also demonstrate how such a proposed program will |
‘support energy and environtental statewide planning objectives, such |

as-attainment of the Renewable Portfolio Standard and any emission

réquirements.

“The utility ni

must demonstrate: for the- proposed.program that it results in
‘a positive. beneflt/cost ratio; or, if the wtility cannot make such a

demonstranen,, it must provide the rationale for ‘why the proposed |

N/A

FADOCSW T A0 xtension Fiking » 63020 BXTENSION MM v:2 dow




[uirements

frof
‘Renewable Bnergy without the N.JS.A: 48:33-98.1 _._f._...ﬁﬁlfS' -GI_’
ingentives.

savings under any free rider effects and the business ‘n‘e'ﬁts“
1. homeowners: and businesses installing Energy

Numbe sk
| program should be approved.
f “The level of energy and capacity savings utilized in fhese calenlations | N/A
shall be based upon the most recent protocols approved by the Board of
| ?-'?-.that a protocol_ doip"
‘submit .a. measuremen protoool f0r the pregram or cantemplated
measvre for appro he Board..
g | Thoutility shall alse aiitify-and dedvier, Trom the enorgy anc capacity | N/A

FADOCSTA 7700010 enslon Billng = 6:30:20050 NRXTINSION MER viddoe




STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES.

In"The Matter Of The Petition Of
Pivotal Utllity Holdlngs, Inc. d/b/a
Elizalethtown Gas For Authority to
Extend . the Toriii of Exiergy
Efficiency Programs with Certain
Modifications-and Approval of
Associated Cost Récovery

BPYU Docket No.

Verified Petition

“ e de Tae ws we B4

To:  The Honorable Board of Public Utilities:
Inc, d/b/a Elizabethtown Gas ("Retitioner,” "Elizabethtown,” or "thie-Company™) Rereby submiits
this Petition by which-it seeks approval from the Board of Public Utilities. (“Bod”) to-extend.
thie tormm of ts existing Bner gy Efficiency Programs with certain limited modifications deseribed
Hhereiin for a three-year torm effective January 1, 2012, Petitioner also socks approval to-recovet
the costs associated with the extended Bnergy Efficiency Programs through Petitioners
surchaxge vontairied in Rider G to' the Company’s Tariff fot G4s Service No: 13 subiject to a
change Jn the tiame of Rider ¢ to the “Energy Bfficiency Program® (“EEP”) surcharge. In
support of the requested relief, Petitioner states as follows: _

1. Petitioner is a public ntility corposation organized under the laws of the State of
New Jersey. Petitioner's principal office is located at 300 Connell Drive; Suite 3000, Betkley

Heights, New Jersey, 07922,



2. Communications and corresponidence coticerning this petition should be sent as
follows:

Elizabgth Wade Mary Patricia Keefo

AGL Resources Direator, Re_gu_iatory Affairs
‘Ten Peaghtiee Place ' )
Atlarita, GA 30309
Phene (404, 584—3 I 60

Kenneth T, Malotiey
Cullen and Dykman LLP
1 101 Fﬁurteenth St N.W.

3. Petitioner iv eigaged in the sale, ttansmission and distribition of natutal gas to
approximately 274,000 customers located within its service territory in Hunterdon, Mercer,
Middlesex, Motrig; Sussex, Union and Watren Counfies:

Background Statenient

4. | Petitioner’s existing EE Programs consists of six snergy efficiency programs (“BE
Programs”) consistent with the "Global Warming Response Act," N.J.8.A.26:2C-45 or "RGGI
Legislation" and the Board’s May 12, 2008 Order(“May 12 Order™) in Docket No. EO08030164
issued ;ﬁﬁfsumt to NJS.A, 48:3-98.1(c). In e RGGL Legislation, the State ‘Leégislature
detetmined that global wariming.is a petvasive and dangeious threat that should be addressed
through the establishment of a statewide greerihouse gas emissions reduction progtam, ‘The May
12 Order' allows: electric and gas publio-ufilities to offer energy efficiency and ‘onservation

programs o a regulated basis,



5. The EE Programs, described more fully below, were first authorized by an August
3, 2009 Board Order (“August 3 Otder”) it Docket Nos. E009010056 and GO09010060 ef al,,
which approved a Stipulation (“Stipulation”) among Petitioner, Board Staff and the Division of
Rate Counsel (“Rate Counsel™). In the Stipulation, patties agreed to the implementation of the
EE Programs and the establishment of surcharge to enable Petitioner to recover the costs
associated with its EE Programs. The EE Programs were designed to erihance or supplement
New Jersey’s Clean Energy Program (“NJCEP”) over the 17-month period commencing August
3, 2009 through December 31, 2010, In an Order dated Janivary 19, 2011 (“January 19 Order™),
the Board approved a January 12, 2011 Stipulation (“January 12 Stipulation”) among Petitioner,
Boatd Staff and Rate Counsel authorizing the Company to extend the term. of its EE Programs
fora one-year period ending on December 31, 2011,

6. The August 3 Otder found the EE Prqgrms to be reasonable, in the public
interest and consistent with the State’s economic stimulus and energy consetvation goals. The
Board also found the EE Programs cost effective and beneficial as reflected in the cost-benefit
analysis performed by Rutgers Center for Energy, Economic and Environmetital Policy, Most
recently, the June 7, 2011 draft Energy Master Plan (“EMP?) inidicated that it is the goal of the
State’s. current administration fo- “manage énergy in a manner that saves money, stimulates the
econoemy, creates jobs and protects the environment . . . . It further noted that “[natural gas EE
remains & worthwhile goal with respect to increasing the penefration tate of high efficiency gas
burning appliances, gas-related EE Programs, and general conservation trends.”

7. The existing EE Programs comprise the following:

a. Whole House Energy Efficiency Program;



b ‘Residential Bxpanded Gas Heatitig Ventilation and Air Conditioning
("HVAC") and Gas Hot Water Heater Incentive Program;

¢, Small Commercial Customer Energy Efficiency Program;

d.  Large Commercial Custoiner Entergy Efficiency Program,;

e.  Combined Heat and Power Program; and

£ GasCooling Program. |

In addition: to- a range of rebates and related offets; the EE Programs include various customit

education and ‘outreach: initiatives; including ‘an oming: customer Dashbodrd, designed fo
envourage customers to conserve energy ahd provide infotmation to-them .on how to Tower-their
gai bills, Details concerning the proposed term: extension and. limited modifications to the ER
Programs are described below and in the suppotting schedules.

8. Based on the continued nced of the State to meet the efiergy efficiency;
mnservatson and greenhiouse pas emission réduction goals established for New Jersey,
Elizabethtown has determined that it is reasonable and prudent at this time fo continpe the
Company’s Energy Bificiency Programs and to tecover the costs-assoctated with thiese Progedtns
through the Cottipany’s existing sutcharge teflected in Rider @, the thschanism dlréady in place
foi recavery of these costs, subject to a chatige {h-the name of that charge to the EEP Rider.
Petitioner believes that the:continnation of thie BE Programs will-suppost the State's energy
savings goals and-may also-have the beneficial effect of creating additional jobs in the: energy
efficistioy market,

9.  In acoordance with the August 3 Order, -on July 1, 2010, Elizabethtown filed. a

petition (“2010 RGG! Rider True-Up™)-in BPU Docket No. G010070446 to reconcile Energy

Efficienoy Program costs and cost récoveries for the period commencing August 3, 2009 through



period: October: 1,2010 through "S"'e'ptember 30,2011, Thereafter, in-accordatice with the January

12 Stipulation approved by the Janvary 19 Oxder, the. Company provisionally decreased its then
exigting RGGI Rider rate from $0.0081 per therm to the current rate of $0.0000 pertherm. The
2010 RGGI Rider True-Up-is pending final review by the Board,

10.  Ttra separate Petition dated the same day as this filing, the Company 1§ proposing
to revoneile EE Program costs and cost recoveries for the-period commencing: July 1, 2010
through June 30, 2011 and to recover the forecast BE Program-related revenue requirements. for
the: period.July 1, 2011 through December 31, 2011 (“2011 EEP 'f’?I?i*ue.—-U_;i’?),» "The 2011 BEP
True-Up proposes a credit:of $0,0015 per therm in ordet to provide a refiind to customers of an
over-tecovered balance. As-discussed more fully below, in this Petition, Petitioner is proposing
ai EBP. Rider rate of $0.0011 per thorm effective October 1, 2011, inclusive of applicable taxes
as an alternative to the credit of $0.0015 per therm proposed in the 2011 EEP True-Up in-order
to allow Petitioner to recover its forecast RE Progran-related revenue tequitetnents for the
period July I, 2011 through June 30; 2012 agsuming Board approval of an extension of the
Program as requested herein,

11, Annexed hereto and made a part of this Petitioti is Bxhibit P-1, which Petitionet
suggests be marked ng indicated, Exhibit P-1 consists of the testimony and supporting schedules
of Thomias Kaufinann, Manager of Rates and Tariffs for Petitioner. "The schetiules listed bolow
are attached and referred to in Exhibit P-1 and contain information tesponstve to the Minitmum
Filing Requirentents (“MFRs") set forth in the Boaid's May 12, 2008 Order in BPU Docket No.
EO08030164 aiid the August 3 Order as required by the January 12 Stipulation approved by the

Januaty 19 Order::



@

(b)

©

)

©
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()

()

June 2015:.

Tariff. Extension Schedule TK-1 consists of tevised tariff shests' in
redfined and clean form reflecting the proposed EEP Rider rate;

EEP Extension Schedule TK-1 sets fotth the caleulation of the
proposed EBP Rider.rate to be effective'October 1,201 1;

EEP: Extension Schedule TK-1.a sets: forili. the ealonlation of the

Projected EEP Rider rates based on current <ost and recovery

‘projections, 48 well s bill finpacts for cettain fariff:classes. throngh
201810 a neat zero' balance,

"EEP Extension Schedule TK-2 sefs forth the:caleulation of the carrving

costs on'the EEP balatice for the perlod ended Jurie 30, 2012;

2012;

‘BEP Bxtension Schedule TK-4 sets forth the EEP estimated monthly

Q&M and: Program Expenditiires for the periad. August 2009 through

EEP Extension Schedule TK-5 s¢ts forth cost recoveties for the period

Avgust 2009 through June 2012
BEF Extension Schedule TK-6 sets forth the: over/underrecovered
carrying costs rate applicable to the monthly balances set forth ot BEP

Schedule TK-2,



@

)

EEP Extenston Schedule TK-7 contains Uniform System of Account
information that will be utilized in booking. revenues, costs, expenses
and assets pertaining to-the Program; and

EEP Extension Schedule TK-8 conteins a calculation ‘of Petitioner's
current capital structure as well as & ealculation of the capital structure

approved by the Board in Elizabefhtowi's last fate cage.

.12, Annexed hereto and also madea part of this Petition i§ Exhibit P2, which Petitioner

suggosts be marked asindicated. Exhibit P-2'contains the testimony and: supporting schedules of

Aiithony C, Pugliese, Region Mangger for Petitioner’s Northwest New Jersey operations. ‘The

schedules listed below are attached and refetred to in Bxhibit P-2 and contain inforination

responsive to the MERs ‘set forth in the boatd’s May 12, 2008 Otder in BPU Docket No;

EO08030164 and the August 3 Oider-as:required by the January

J;anumgy*il,ﬁ?f‘{)rder;
(a)

(6)

©

©

12 Stipulation approved by the

BEP Extension Schiedule ACP-1 — coritains a description of the Whole
‘House Energy Efficiency Prograin;

EEP Extension. Schedule ACP-2 - contains @ description of the

Residential: Expanded Gas Heating Ventilation and Air Conditioning

(“HVAC) and Gas Hot Water Heatirig Incentive Progtam;

EEP Extension Schedule ACP-3 — contains a description of the Small
Commerdial Customer Energy Efficiency Program,;,
EEP Extension Schedule' ACP-4. containg a4 desctiption of the Largs

Comineicial Custonier Briergy Bfficiency Programy



©)

®

(8)

(h)

@

()

(k)

(Y

EEP Extension Schedule ACP-5 contains a description of the

EEP Extension Schedule ACP-6 contains a description of the Gas
Cooling Program;

EEP Extension Schedule ACP-7 contains estimated budgeted EE
Program costs by major spending categories for the period January 1,
2012 through December 31, 2014;

EEP Extension Schedule ACP-8 contains the estimated number of EE.

Progtam participants and EE Program ingentive costs through

December 31, 2012;

EEP Extension Schedule ACP-9 contains the estimated demand and
energy savings data through December 31, 2012;

EEP Extension Schedule ACP-10 contains estimated emission
reductions data through December 31, 2012;

EEP Extension Schedule ACP-11 contains estimated free ridership
and spillover data through December 31, 2012; and

EEP Extension Schedule ACP-12 contains direct FTE employment

data through December 31, 2012.

13. An Index of the MFRs referencing the responsive schedules or testimony

sponsored by Mr. Kaufimann and Mr. Pogliese accompanies this Petition. Elizabethtown notes

that its proposed Energy Efficiency Programs qualifies as a small scale program and, therefore,

Petitioner is not required to submit a.cost benefit analysis, as set forth in Section 'V of the May 12

Order MFRs. A small scale program is defined as one that would resuit in cither a rate increase



of less than half of one percent of the average residential customer’s bill or an additional annual
‘totﬁ}_egevénue-requir,ei_nan_t,pf';ess than $5 million. As reflected in this Petition:and the testimony
and supporting schedules of Company witness Kaufinann, Elizabetlitown’s Enotgy- Efficiency
Programs mect both of these requirements.’! Accordingly, the Company is not submitting a-cost
benefit analysis as patt-of this. filing. In any event, the supporting schedules to Company
withesses Kaufmann and Pugliese provide information concerning projected costs and benefits:

‘of the Energy Efficiency Programs.

. 14, Tn addition, as set forth above, since the inception of Elizabethtown’s Enetgy
‘Bfficiency Progtains, the Company has submitted: cost-recovery and other filingg concering its
Programs, and has miet on several occasions: with' representatives: from Board Staff and Rate
Counsel to discuss the Corpany’s BE Progtams and relatedl cost issues. Given that the BE
Progiam ahd ‘proposed cost recovery proposal in that filing are almost identical to what is
currently in place, Elizabethtown respectfully submits: that these priot meetings satisfy the 30-
day pre-filing meeting requirement regarding the nature of the Energy Efficiency Progtams ahd
the: associated ‘cost recovery niechanism proposed in this Petition To the extent necessary,

Blizabethtown requests a waiver-of this requirement,

Pro -Uﬁﬂ_ﬁ:.fE‘_ orgy Kffic

15, Blizsbethiown proposes to extend the term of its EE Progtams for a three-year
period comimencing Januaty 1, 2012 through Decetber 31, 2014, Elizabethitown proposes to
conitiniie its EE Programs during this period under terms and conditions substantially similat to
those.approved in the August 3-and January 19 Orders but with certain limited modifications. As

set forth in ' EEP Schedule ACP-7, the proposed annual amourit budgeted for the: BE Programs for

! Pilot programs similatly do-not require the. submission of a' costbericfit analysis. Ingofar ds Elizabéthtown is
proposing,a three-year term, itg proposed Extergy Efficiency Progtaims dlso qualifics as a pilot progrant.

-9-



each year is approximately $5.6 million. ‘The budgeted amounts are based on projected

expenditures for program investments and associated O&M and. labor expense, which, as
discussed below, Elizabethtown proposes to recover through the proposed EEP Rider Surcharge
rate. A general overview of the Company’s Energy Efficiency Programs and the: specific
proposed material modifications are as follows, with more detailed descriptions of each of the
proposed programs provided in EEP Extension Schedules ACP-1 through ACP-6 that

-accompany Mr. Pugliése’s testimony,

16,  Elizabethtown’s “Whole House” EE Program is designed to enhance the Home
Performance with Energy Star incentives offered through the: NJCEP- by supplementing the:
;ihéenfims curtently-offered through the NJCEP. Elizabethtown’s proposal promotes a “yikiole
House” energy -conservation approach fo residential customers by encouraging them to
implemient a combination of energy effisiency improvements. Elizabethtown does riot offer cash
incentives pursuant to this program, It offers:zero-percent financing through the buy-dovin of 4
third party: lendet interest rate for loans up to $10,000.00. To achieve further consistency with
the NJCEP, the-Company 1§ proposing to eliminate the cost entter kit and programmable
thermostat being provided under the current program. ‘The Company proposes-that effective with
the date of ‘the- extension, .Eii'zaiset'htéwn will no longer provide these items as a program
incentive. Instead, Blizabethtown will use the fethaining inventory as a customer education tool
and. distribute-them at*trade shows and similar events.. Tn addition, this program now clarifies
that rebates: may be .assigned to a customer’s assignes;. such as a landlord or equipmient
ingtallation contractor. ‘This clarification is also reflected-in the other five BE Programs. The

proposed modification to this program are beinig made t6 respond to the matket conditions in.

-10-



Elizabethtown’s. service territoty and t be mote consistent with the NICEP and ‘other utility
enetgy efficiency programs. More detailed desoriptions of this program ate set forth in EEP
Extension Schedule ACP-1. It is noted that in accordance with the January 12 Stipulation
apiproved by the Janyary 19 Order, the program description now indicates that the zeto-percent
finanéing incentive apjslies to the following Home Performance With Bhergy Star Tier 3 levels:

(1):20% o less than 25% and (2) at least 25%.

17.  This program fis:des'i”gned. to enhince the existing NJCEP gas HVAC and gas hot
water heater ingentive program by supplementing thic incentive offored through NICEP, The
program targets all residential customers who receive natural gﬁs service from Blizabethitown ot
have the potential to receive gas service. Here toe, the Company is proposing the elimination of
the: cost cutter kit and programimable: thermostat being provided under the curieht program to
foster flirther consistency with the NJCEP. The progtam description also clarifies that customers
will not'be charged a fee for-audits performed by Elizabethtown. To be: consistent with the
NICEP; like that program, Elizabethtown is proposing to eliminate the inceritive for tank water

beatets from the program description.. Because thig incentive'was offered as a supplement 1o the

NJCEP incentivé, Blizabethtowsi hias not offered this incentive-since the elimination: of fhe
NJCEP incentive eprlicr this year. These changes are being made to respond to the market
conditions in. Elizabethtown’s service territory and to. be more consistent with the NJCEP and
o‘%‘her utility energy efficiency programs. More detailed deéscriptions of this program are set forth

i EEP Extension Schedulé ACP-2,

-1



8.  These programsare.désigned to entiance the existing NJCEP SmartStat ingentive-
program for both small (peak demand of 200KW or less) and large commercial customers (peak
demand greater than 200KW) by supplementing the incentive offéred through the NJCEP. These
programs target all commercial customers. The most significant proposed change is the
elimination of the water heater incentive for these programs, The proposed Small Commercial
Progtam :also includes a provision which would allow small commercial customers adding
residential size. equipment to qualify -for an equivalent: residential incentive. Complete

:des;mfiptipnsf;ﬂﬁhqse programs are:set fofth in EEP Extension Schedules ACP-3-and ACP-4,

19.  “This:program is designed to educe enérgy constimption and catbon emissions by
lowering dependence on the electrie-grid system. ‘This program enhances the existing NJCEP
Combined Heal-& Power (“CHP”) program by supplementing the:incentives offered by NJCEP,
This progtam targets large: commercial and industral customers installing CHP systems,
including natural gas-fired combined cycle combustion tutbine ornatural gas engines:to produce
both steam and eleetricity from a single fuel source located on-site. Elizabethtown is siot
proposing to materially alter this program. A more detailed description of this program is et

forth'in EEP Extension Schedule ACP-5.

20.  This.program erthances the existing NJCEP incentives for the installation of gas
cooling equipment: Ittargets all commercial and industeial customersin Blizabisthtown's setvice
tetritory installing gas cooling equipment. Elizabsthtown is not proposing to matetlally niodify

this program. A more detailed description is set forth in EEP Extension Schedule ACP-6.

-12-



Miscellaneous, Program-Related Issues

21, Given the cutrent cconomic climate, as well as. the potential for changes in

NICEP offers and program administration, Elizabethtown respectfully requests flexibility is
fequired to make adjustnents necessary to effectively respond to customer need and market
conditions. 'This is ‘consistent with the Stipulation approved by the Augast 3 Otder which

provides an expedited progess for progtam and budget flexibility.

22.  Petitioner proposes, subject to review and reconciliation, to recover BE Program
costs for the period January.1, 2012 through Deostiber 31, 2012 and subsequent petiods during
the extended tesm in the samie mariner :éurfg:iﬂy provided for in the Rider:G subjedt fo a change
in'the name of the charge to'the EEP Rider Surcharge: As is currently the case, the Company is
proposing:to recover all costs associated with the program, including, all program investmets,
such as rebates and customer financing costs and reasonable dhd prudent incremental O&M
expense, such as custonier education and outreach and costs associated with the customer
Dashboard, an on-line:audit tool, ‘Consistent with:the August 3 and January 19 Orders, as well as
the November 25, 2009 Stipulation approved by-the:Board’s December 17, 2009 Order i the
Company’s last base-rate case in Docket No. GRO9030195, incremiental ifiteinal and external

labot may also be recovered thtough the RGGI Rider rate.  Elizabethtown is proposing to

conitinue to amortize and recover-its EE Program investments in rebates and customers financing
over a four-year period, with the retumn on the unamortized poition of the investtents based
upon. the Company’s weighted average cost of capital established in the Company’s most recent
base fate proceeding, srossed up. fot the revenue expansion factor most receritly established by

the Board for the Company. The unamortized portion of these EE Program investments are net

»13-



of accumulated amottization and accumulated deferred incomie taxés associated with the EE
Program ‘investments, Effective January 1, 2012, the cost cutter Kits and programmable
thermostats will be accounted for and recovered as an O&M expense and not a. program
investment,

23.  In accordance ‘with this proposed methodology, Elizabethtown is proposing an
EEP Rider fate of $0.0011 pet therm;, inelusive of applicable taxes, effective-October 1, 2011, It
‘was:calculated by taking (i) the projected credit-balance of $2,322,200, plus (i) cirrent year
O&M costs:of $1,292,575, plus (jii) cutrent year revenye requirements-of $475,066; less (iv)

outtent-yeat recoveries of $2,061,328, nd (v) & cary

ing cost credit of $16,000; plus: projected
Tecoverable amounts of $3,060,961 and dividing the total remaining amount of $429,074 by the
-;serviiae‘ volumes projected for that period for the service classes and customers subjest in the
EEP Surcharge. The. resulting quotient i adjusted for applicable taxes and assessments, results
in:an BEP Rider rate of $0;0011 per thetm, inclugive of applicable taxes.

24, Asnoted above, a continuation of the BE Programs may have the beneficial offect
of creating additional jobs it the energy cfficiency market. The anticipated job creation and
Iabor budget impacts are reflected in the program descriptions sét forth in EEP Schiedules ACP-]
through ACP-6 @id EEP Schedule ACP<12. As discussed in Mr, Pugliese's testimony, the
Company. intends:to utilize 4 combination of internal employees and thitd party contractors: to
deliver the EE Programs:

26, Theproposed BE Programs will also help custorners reducé their natural gas costs
and: play an important role in reducing greenbouse. gas emissions, preserving environmental
resources and stimulating economic growth, As reflected in the draft EMP, these; along with the

economic and employment objectives, remain important State goals.

vid-



27.  As set forth:in the May 12 Ordet; onice & Petition has been filed with the Board,
Board Staff shall have 30 days, commencing on the filing date, to-determine whether the Petition
is administratively complete, advise the utility -in writing whether or not the Petition is

deficiencies. The RGGI legislation provides that wnless the Board issues a writien-order-within:

 180'days after the filing of the Petition approving, modifying or denying the requested recoveiy
the recovery required by the utility shall be granted offective on the 181% day after the filing.
without further ar&erﬁiby-:itﬁg Boatd. N.J.8:4.: 48:3-98.1(b);

28 To ensure that Petitioner can continue its Energy Efficiency Programs. without
interruption, Elizabethtown requests expedited treatment of this Petition. Elizabethtown. furfher
requests that the Board retain jurisdiction of this matter and not tearisfer the filing to the Office of
Administrative Law. Blizabethtown submits that evidentiary hearings are not necessaty or
requited to approve this Petition and requiests that the Board issue an Order as soon as reasonably
possible:to promote implementation of the proposed EE Programs:effective January 1, 2012,

29.  Asstated inthe May 12 Order (at 5) “[t]he Board encouragies all intérested parties
1o work toward a settlément for the Board’s:consideration befote the: expiration of the 180 day
petiod.” Blizabethtown will wark with the Board Staff and Rate Counsel fo reach an amicable
and mutually acceptable resolution of this proceeding in the trost expedient manner possible that

is convenient to-all the parties:

«15-



Overall Impget

30.  The.overall impaet of Petitioner’s filing it this proceeding is a proposed Inctease
in the monthly bill of a-typical heating customer using 100 therins by $0.11 from $124.93 to
$125.04, or an inerease 0 0.1%.

31.  Pefitioner is'serving notice and a copy-of this Petition, togettier with.a ¢opy of the
exhibits: and’ schedules annexed hereto upon: Stefanie A, Brand, Director, Division of Rate
Counsel, 31 ‘Cliriton. ‘Street, Newatk, New Jetsey, upon an updated service list. compiled in
Dogket Nos. GO10100735 and GO10070446 and -as outlined in-NJ.A.C, 14:1-5.12. Thcluded.
with. this Petition is a proposed form of public notice for review by Board Staff and Rate
Counsel,

Conglusion

32.  Porall the foregoing reasons, Elizabethtown respectfully requests that the Board
retain jurisdiction of this matter and issuean Order .on an expedited basis approving this: Petition
ifvits'entirety and finding as fllows:

a. ‘The Energy Efficiéncy Programs-arein. fhie public interest and Elizabethtown
.is avthorized to continue to offér and administer these regulated- services
utility services under the terms ‘set forth in this Petition and. atcompanying
testimony, and supporting schedules for a three-year terin effective January 1,
2012 through Degember 31, 2014;

b: Blizabethtown is granted a waiver of the MFRs as necessary;

16~



¢ Elizabethtown js authorized. to tecover all costs 4s requested herein.and to
implement an BEP Rider rate of $0.0011 per therm, inglusive of applicable
taxes, effestive Octaber 1, 20115

d. Elizabethtown is authorized to amend its-tariff in the manner reflécted in the
proposed tariff sheet contained in Tariff Schedule TK-1 and to change the
name of thie RGGI Ridey tate to the BEP Rider rate; and

¢. Elizabethtown is granted such other-and further relief as:may be necessary to
protect. the Company’s intetests and. implement the proposals as sé¢ forth in
this Petition.

Respectfully submitted,

mp f
ivotal Utilit Holdmgs, Ine.
_d/b/a Eiizabethtown Gas
300:Connell. Dnve, Suite-3000.
Berkeley Helghts, New Jersey 07922
(908).771-8220

Date: June.30, 2011

..‘_1 7— .



STATE OF NEW JERSEY ):
+ 88

COUNTY OF UNION )

M. Patticia Keefe, being duly sworn:sccording to law, upon her oath, deposes and
says that;
1. I am the Vice President, Regulatory ‘Affairs and: Assistant Coxporate

‘Secretary of Pivotal Utility Holdings, Inc, d/b/a Elizabethtown Gas, the petitioner in the
forepoing Petition,

2 I'have read the annexed petition, and the matters and things contained
therein are trve:to the best of my knowledge and belief,

M Pairicla Keofe

Sworn and Subscribed before me this
30th day of June, 2011.

Notaty Fublic in the
State of New-Jersey:
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EXHIBIT P-1

PIVOTAL UTILITY HOLDINGS, INC.
d/b/a ELIZABETHTOWN GAS
DIRECT TESTINONY OF
THOMAS KAUFMANN
PLEASE STATR YOUR NAME AND BUSINESS ADDRESS.
My name ig Thomas Kaufmernri, My business address is 300
Connell Drive, Suité'aﬁﬂﬂf-ﬁhﬁkElEY'Hﬁigﬁtgw,NQW'besey
07922
BY ‘WHOM. ARE YOU EMPLOYED AND IN WHAT CAPACITY?
I am employed by Pivotal Utdlity Holdings, Ine. a/bfa
Elizabethtown Gas (“Elizabéﬁhtown” or  “Company”) ag
Manager of Rates and Tariffs.
WHAT IS THE SCOPH OF YOUR DUTIRS AT ELIZABETHTOWN?
I am responsible for deégigrning and developing rates and

rate gchedules for regulatory filings with the New Jersey

‘Board of Public Utilities (“Board¥) and internal.

managenent purposes. I also overses daily rate

department functions, including tariff adwinistration,

monthly parity pricingi competitive analyseg and

preparation of management reports,

PLEASE DESCRIBE YOUR PROFESSIONAL QUALIFICATIONS AND

BUSINESS EXPERIENCE.

In June 1977, I graduated from Rutgers University,

Newark, N.Jd. with & Bachelor of Arts degree 1In Business

Administration, majoring in accounting and economics. In

1
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EXHIBIT P-1

Tuly 1979, T graduated from Fairleigh Dickinson

University; Madison, N.J. with a Masters of Business
Administration, majoripg in finance,

My  professional wesponsibilities have encompagsed
financlal analysis, accounting, planning, and pricing im
manufacturing and energy gervices companies in both
regulated and unveyulatéd industiies. In 1977, T wag
enployed by Allied Chemical Coxp. :as a staff accountant.
In 1980, I was employed by Celanese Corp. as a financial
analyst. In 1981, I was employed by suburban Propane as
a étxategic Planning Analyat, promoted to Manager of
Rates and Pricing in 1986 and to Director of Acquisitions
and Business Analyslg in 1990. In 1993, I was employed
by  Concurrent. Computer as a  Manager, Pricing

Administration. In 1996, I joined NUI Corporation

NUZ*). as @& Rate Analyst, was promoted to Manager of

Regulatory Support in August 1997 afd Manager of

- ‘Regulatory Affairs in February 1998, and named Manager of

Ratesd and Tariffg in July 1998, NUI Coxporation was

acquired by AGL Resourges Ing. (“adL)

in, November 2004.
AGL is rniow the pavent company of Elizabethtown.

WHAT I8 THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING?
The purpose of my testimony is to support Elizabethtown s

proposed Enerdy Efficiency Program (“EEPY) Rider rate to
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EXHIBIT P-1

be asgsessed to all customers except tﬁcse gerved under
special contracts as filed and approved by the Board, and
those customers exempt: from this charge pursuant to the
Long-Tetm Capacity Agreement Pilot Program (LEAPP)., P.L..
2011, ¢, 9.

WHAT EFFECTIVE DATE DOES THE COMPANY DROPOSE FOR THE
PROPOSED EEP RATE?

The Company is proposing that the proposed EEP rate take
effect on October 1, 2011. The galeulatiod of the
proposed rate is based on eleven moriths of actual and one
month of estimated data from July 1, 2010 through June
30, 2011, (™2011 Recovery Yedr”), and estimated data from
July 1, 2011 thiough June 30, 2012 (*2012 Recovery
Year”) .

WHAT 18 ‘THE BASIS FOR THE COMPANY’S PROPOSED EEPR RATE?
The Company’s f£iling is being made in connsction with the.
Lompany’s reguest to exténd the term oOf ite Energy
BEFiGiency Programs (“EE Programs”) . These programe ‘were
initially approved in the ;Aagust; 3, 2009 Board Order
(“Bugust 3 Qrder”) din Docket HNo. 6009010056 and
@o0%010060 et al., which approved a Stipulation

(“Stipulation”) signed by Elizabethtown, Board Staff and

agreed to the establishtient of & sud¥charge to enable



10
11
12
13
14
15

16
17

18

16

20

21

23

Q .

A,

Q.

EXHIBIT P-1

Elizabethtown to recover the costs associated with its EE

Programs. The BAugust 3 Order authorized the
inplementation of an initial surcharge of §0.0081 per
thexm, including appropriate taxes, efféctive August 3,

2009. Subsequently on January 19, 2011, the Board issued

an order in Docket No. G0L0070446 and @010100738 et al.,

(*January 19 Order”), approving a January 12, 2011

Btipulation (“January 12 Stipulation”) gigned by

Elizabethtown, Board Staff and Rate Counigel. The January
19 order authorized Elizabethtown to get. the xrate to
$0.0000 effective Febw¥uary 1, 201L. The EE Program and
assovlated projected expenditures are addressed by
Company witness Anthony ¢. Pugliese,

ARE YOU PROPOSING ANY MATERIAL CHANGES TO THE ERP
SURCHARGE COMPARED TO THE THOSE APPROVED IN THE AUGUST 3

ORDER+

No. The Company: is only propoping a changs i1n tle name

of the surcharge from the Regional Greenhouse Gas

Initiative (“REGI*) Rider to ‘the Energy Efficiency

‘Program (“EEP”) Rider., The Company is not proposing to

change the cost recovery methodology. The rvate propoged
in this filing has been calculated in accordarive with the

methodology approved inm the August 3 Order.

DOES YOUR TESTIMONY INCLUDE ANY TLLUSTRATIVE SCHEDULES?
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BXHIBIT P-1

Yes. My testimony includes schediles ‘and propoged tariff

sheets ‘that were prepared under wy direction -and
supervision. These schedules contain information
responigive to the Minimum Filing Requirements (“MFRs") ag
referenced in the MFR Index attached to the Company’s
Petition. The MFRe were. get forth in the Bosard's May 12

Oxder. The sphedules are as follows:

(@) Tariff Extension Schedule TR-1 ¢onsists of
revised tariff sheety in redlined and ¢lean
form reflecking the proposed EEP Rider rvate;

{b) EEP Bxtension dchedule TK-1 aets forth the
caleulation of the pxoposed EEP Rider rate to
be: effective October 1, 2011;

te) EEP Extensgion Schedule TK-l.a wsets forth the

calculation of the Projected EEP Rider rates

baged on current cost &nd  recovery
projectione, d@s well as bill impacts for
certain tariff c¢lasses through 2018 to a nhear
zeto balance;

fd) EEP Extensgion Schedule TK-2 sets forth the
caleulation. of the carrying costs on the EEP

balance for the period ended June 30, 2012;
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{e)

(£)

(g)

(h)

(1)

EXHIBIT P-1

EEP Extension Schedule TK-3 sets Forth the

caleulation of thée wmonthly EEP reveriue

requirement for the perilod August 2009

through June 2012;

BEP Extension Schedule TK-4 gets Fforth the
EEP estimated monthly O0&M and Program

Expenditures for -‘the pericd August 2009

through Fune 2018 ;

BEP Exténsion Schedule TK-5 sehs forth cost
recoverieg for the pexiod August 2009 through
dune 2012;

EEP Exbtension Schedule TK<6 'sets forth the
over/underrecovered carrying costes rate
applicable to the wonthly balances set forth
on EEP Schedule TK-2.

EEP Extension Schedule TK-7 cgontains Uniform

Systen of ZAccount information that will be

utilized In booking revenues, costs, expenses
and assets pertaining to the Programj; and
EEP Extension Schedule TK-8 contains a

calculation of Petitionex's curretit capital

structire &8 well ds a caleoulation of the

capital gtructure approved by the Board in

Elizabethtown's last rate case.
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Q.

EXHIBIT p-1

WHAT I8 THE METHODOLOGY USED TO PROJECT FIRM SALES AND

SERVICES FOR THE RECOVERY YEAR IN ORDER TO DERIVE THE

'COMPANY*8. PROPOSED EEP RATE?

The methodology used to derive the Projected Normalized

Sales and Sexvices on EEP Schedule TK-1 is the same as

that: used in developing the demand forecast that
dupported Elizabethtown’s Basic Cas Supply Service rate
£iling dated June 1, 2011. As I mention akiove, the EEP
rate is applicable to &ll customers gxcept those served
under spedial contracts as filed and approved by the
Board and those exempt fiom this charge pursuant to the
LCAPP legislation.

EEP RATE

PLEASE DESCRIBE THE EEP RIDER AND WHAT IT IS DESIGNED: TO

The August 3 Order authorizéd the eéstablishment of a

gurcharge by which Elizabethtown wxecovers the gosts

asgoviated with ite HE Program. The cost recovery

methodology reflected in this filing is consistent with

fthat approved in the August 3 Ordéwr. Details coneerning
projected spending during the peried July 1, 2011 through

June 30, 2012, &8 well as other information associated
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EXHIBIT B~1

with the EE Programs, are provided in Mr. Pugliese’s
testimony and supporting schedules,
PLEASE EXPLAIN HOW THE PROPOSED EEP RATE WAS CALCULATED.

The proposed EEP rate was calculated by taking the gum of

(1) any prior period balance, plus (ii) current year O&M

costs, plug (iil) current year revenue reguirements, less

(iv) curtent year recoveries and (v) applicable carrying

costs, plug (vi) projected recoverable amounts For the

updoming year and dividing the total ameunt by the

volumes projected for that upcoming year for the service

clageifications and customers subject to the EEP as shown
on Tariff sehedule TR-1. The resylting quotisgnt is
adjusted for applicable taxes and asmeséments to arrive
at afi. BEP ¥ate of $0,0011 per therm.

PLEASE EXPLAIN HOW INCURRED O&M COBTS AND REVENUE
REQUIREMENTS FOR PROGRAM EXPENDITURES ARE DETERMINED AND
CALCULATED,

Projected O&M amounts are recoverable in the yeay
incurred. 'EE'Prbgr§mﬂEkgenﬂituf§a_ére recoverable over a
four (4) year periocd, as reflected on EEP Schedule TK-4,
The <calculgtion of the allowable wmonthly revenue
set forth on HEP gchedule TK-3. The allowabile MoHthly

recoverable amount is developed by taking EE Progra
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Q.

Q.

A,

EXHIBIT P-1

expenditures less acdumulated anortization and

accumulated deferred irncome tax oredits to derive a month

~end rate base. The average of the beginning and end of

month balances is multiplied by the Company’s after tax
weighted average cost of capital (*WACOC"), grossed up for
the Company’s revenue factor and divided by twelve (12)
to dewive a wonthly wetuin on inveéstment. This amount
plug the monthly amcrtizZation results in the allowable
monthly revenue. The Company’s WACOZ and revenue factor
are those approved by the Board in ‘the Company’s wost
yegent: bage rate vase.

HOW WERE AMORTIZATION EXPENSES CALCULATED?

The amortization expenses were <aleoylated by dividing
each month's amortizable expenditure by forty eight (48)
monthe and aceumulating (or layering) the amounts to the
total monthly amortization expenses.

HOW WERE DEFERRED INCOME TAXES CALCULATED?

The deferred tax benefit is valculated by multiplying the
temporary difference in the Company‘s tax and@ bhook

amortization expense by the effective income tax rate,

‘The. tax rate uged in the calculation of the deferred tax

benefit for Elizabethtown is 41.08% through June 30, 2010

and 40.85% thereafter and includes Corporate Busiress

Tax,
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Q.

Q.

EXHIBIT P-1

ARE CARRYING COST8 INGLUDED IN THE EEP CALCULATION?

Yes. In. accordance with the August 3 Order, the Company
is permitted to recover carrying costs or issue credits
on its EEP over/under recovéred balances. The Company
will continue to accrue guch amounts on its defarreé_mgp
balances for racovery in subsequent years as shown on HED
sghedule Txaz

HOW WERE THE CARRYING COSTS CALCULATED?

Garrying cogt rates are applied to each year’s net prior
year balance and current year revenue requirements and
recoveries, The interest wate 16 based on the Company's
applied monthly to the average monthly EEP balance as
shown on BEP Schedule TK~2. Interest on monthly balanc¢es

ompounded.

WHAT ARE THE EE PROGRAM COSTS REFLECTED IN THE FILING?
EEP Schedule TK-4, presents the expenditires for the EE

Program used in sgetting the rate. For the 2011 Recovery

Year the O&M 48 §1,292,575 and amortizable Program

Expenditures 18 §1,707,238 for a tobal of 2,999,813,
For the 2012 Recovery Year, the Company is projecting the
ingurrence of an additional $1,729,658 in O&M spending
and a revenue requirement of $1,331,303 based on program

expenditures of $4,018,075 in amortizable EE Program

10
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Q.

A

EXHIBIT P-1

experditures. These expenditures plus those projected
through 2014, less a return of Customer Finaneing, result
in total BEE Program expenditures of §15,922,353 from
inception to June 30, 2015, A breakdown of these
expenditures can algo be found on EEP Schedule ACP-1
spongored by Mr. Pugliese.

WHAT LEVEL OF COSTS IS THE PROPOSED EEP RATE DESIGNED TO
RECOVER?

For the 2012 Recovery Year, the BEP rate is designed to
recover $429,074 as set forth on Schedule TK-1, line 8.
Thig amount is wade up of (i) the 20il Recovery Peried
estimated overrecovery balahge of $2,631,887 as set forth
ofi EEP Schedule TK~1 line & and as galoulakted on EEP
Schedule TK-2, (ii) the 2012 Recovery Period projected
recoverable amounts of $3,060,961 as shown ofi EEP
Schedule TK-1 line 7 and as calculated on EEP Schedule

TR-3. and TK-4,

WHAT I8 THE IMPACT OF THE PROPOSED CHANGES IN THESE RATES
ON TYPICAL RESIDENTIAL CUSTOMERS?

The impact of the propoged adjustment to the EEP rate on

a typical residential heating customer using 100 thexme

i to incresge the customer's typical monthly bill by

$0.11 from $124.93 to $125.04, an increase of 0.1%, &g

compared to the Company’s present rates.

1



EXHIBIT p-1

I Q. DOES THIS CONCLUDE YOUR TESTIMONY?

2 A Yeg it does.

12



ELIZABETHTOWN GAS

B. P, U. NO. 14~ GAS

~ CANCELLING

| B.P.U.NO. 13 -GAS EIRST-SECOND REVISED SHEET
. NO. 120

R;DER IIGII

Applicable to all customers except those customers under special eontracts as: ﬁlsd and apprcved
by therNJBP‘_U, nd 1050, 68 omer L. m.ta pursuarit to the Long-Tefin Capagity Ag ‘

The RGGLEEP shall be collected on a per therm basis and shall reinain in effect uhtil-changed by’
order of the NJBPU. The applicable RGGL&EP unit-charges are-ls as follows:

$0-0000$0.0011 per thigrm

In accordance with P.L. 1997, ¢. 162, the:charges applicable under this Rider include provision
for the New Jersey Sales and Use Tax, and when billed to customers exempt from this tax shall
be reduced by the amount of such tax included therein,

in the "Global Warming Act," N.J.8.A.26-2C-46. or "RGGI Leglslaﬁon" the State Legislature
determined that global warming is a pervasive and dangerous threat that should be addressed
through the. establishment of -a statewide greenhouse gas emissions reduction program. On
May 8, 2008; the Board issued an Order (the "ROGI Ordet") pursuant to N.J.S.A. 48:3:98.1(c).
The' RGGI ‘Order allows electilc and gas public utliitles to offer energy: efficiency and
conservation:pragrams on a regulated basfs,

The: RGGI program: will enhange- or supplement: existing Clean Energy Program (‘CEP?)
incentives with: ‘pragrams such as;

1. ‘Whole<house energy efficiency programs which encourage: all remdentiai
customers fo Implement a combination of energy efficlericy improverrie
air- sealing and dict:leaks, insulation and- high-efficient eguilpmsnt): rather-ithan
just a'sinigle improvement;

2, Expanded gas HVAC and fiot water heater incentive programs for residential
customers;

3. Large and small commerdial oustomer energy efficiericy programs which
anhance CEP S8mattStart Incentives;

4.  ACombined Heat & Power which supplements existing CEP Ircentives;

_' '_Date_..-.:cs;f Issue: Fabr Tary-3-20

~ Issued by: Jodl Gldlsy
$r., Vice President, Mid-Atlantic Operations
Connell Drive, Suite 8000



ELIZABETHTOWN GAS
B. P. U. NO. 14 - GAS

CANCELLING -

B.P.U.NO. 13- GAS ORIGINAL SHEET NO. 121

RIDER "&"

(nonﬁnUad)
5. Agascooling program which supplements exigting CEP incantives; and

6. Enbanced customer education :and outreach inltiatives designed to encourage
customers to conserve energy.and lower their gas bills.

The RGGI will recover all costs: assodlated with the program, Including, but not limited to
‘customer outreach-and systei implementations to implement and manage the programs.

In June of each year, ihie Company:shall file with-the Board a RGGI rate filing basad on the costs
-and récoveries incurre us RGGI year ending June30th. The flllhg will réflect as
much: actual inforim “thirdugh June ‘30" as well as. estimates through the

updoming calendar yearto:develop the:RGGI rate to bie effective October 4% as: follows:
The RGGI montht

able expanditire amounts shall be darived from taking the average:
nd end of month expenditures assoclated with the:RGGI program-
Investmenis loss accumula d amortization -and acoumulated deferrad income tax credits times
the: Oompany%s aﬁer ta ighted average cost of capital grossad up'for the:Company's reventie
factor, : ( ts have been approved in the Gompanys most recent base rate-
Gase, pas--monthiy amomzatton using a-four year amortization pertod.

The RGG! rate shall be-calculated by summing the () pnor year's RGGI over-or under recovery
‘balance; plus (i) current year monthly: renoverable 3 Aol -gufrent year
recoveties, plus (iv) current 3
racovered balances, at a rate equal to the rata oblainet
its-commercial paperand bank credit lines, if both sour
-Weighted average cost of capita! after tax from the |

t ave over or unger
the- Compan. : welghted average of-
ave been utllized not to exceed the

~H IS - Y amount : 2] aming year‘s

,xpendltures amount and dwuding the resultlng sum by the annual forecasted per’
therm- quanﬂtces forthe applicable set forth above.. Thé resulting rate shall be adjusted
forall apphcabfe faxes. The RGI hall bs self Implementing on a refundable hasis as

on‘and after Dec ier 17, 2000

|ssued by: Jodl Gidlay.
8r. Vice President, Mid-Aflantic Operations.
300'Conriell Drive, Stilte 3000
Berkeley Heights, New Jergay 07922

Filed Pursuant to Order of the Board of Public Utilities
Dated Decembar 17, 2009 in Docket No, GR09030195



ELIZABETHTOWN GAS

B. P, U. NO, 14 ~ GAS

-CANCELLING | o

B.P. U.NO. 13 - GAS SECOND REVISED SHEET NO.
120

Applicable fo all customers except those customers under-speclal contracts as filed and-approved
by the NJBPU and those custonel s-exempted pursuant to the Long-Term Capacity Agrestrent
Pilot Program (‘LCAPP"), P.L, 2011, ¢:9.

The RGGI shall be coliected on a per therm basis and shall remain in effect until ehanged by
order of the NJBPU, The:applicable’RGG urilt charges are as follows:

$0.0011 per therm

In-accordance with P.L. 1997, ¢. 162, the charges applicable under-this Rider include provision
for the New Jerssy Sales and Use Tax, and when billed to customers exerript from this tax shaill
ba teduced by the:amount of such tax included thereln,

In thie "Global Wming At N.J.§,4,26:2C-45. or "RGG! Legislation” the State Legislature
detérmihed tha al warmihg -Is-a pervasi 4 d rous threat that shoud be addressed
through: the -establighim wide greent -emissions. reduction program. On
May 8,:2008, the Board issuad an Order (the "RGGI Order") pursuant to N.JL8.A. 48:3-98.1(c).
The RGGI Order allows: electdc and gas public’ utilittes to offer energy efficiency and
conservation programs on a regulated basis,

The RGGI program will ‘enhance or suppfement existing Clean Energy Program (‘GEP")
incentives:with programs such as: | |
R Whole-house energy efficisnicy programs which encourage all residential
customers to Inmplement & gombination of energy efficiency. improvements {/e.,
air sealing and duct leaks, Insulation and. high-efficlent: equipment) rather than

justa single improvernent: o

2. Expanded gas HVAC and hot water heater incentive programs for residential
oustomers;

and small commercial customer energy efficiency programs which
CEP SmartStart incentives; '

4, A Combined Hest & Power which supplements existing CEP Iricentives;

 Dateof issue: - Effective; Service Rendered
o on and after
Issued.by: Jodi Gidley:
Sr. Vice President, Mid-Atlanfis Operations
300 Connell Drive, Suite 3000
Berkeloy Heights, New Jersey 07922

Filed Pursuant to Order of the Board of Public Utilitios



ELIZABETHTOWN GAS
B. P.U.NO, 14~ GAS

CANCELLING -
R | ORIGINAL SHEET NO; 121
RIDER "G"
(continued)

5, A.gas cobling program which. supplemants-existing CEP ingentives’ and

6. Enhanced customer ‘education and outreach initiatives designed to ehcourage
custommers 16 consérvé anergy and lower théir gas bills,

The RGGI will recover all costs assoslated with the program, including; but not limited to
customer outréach and system implementations to Iiplenient and manage the programs..

In June.of each year, t
and recoveries ingurrad n 1
much- actual_informatlon' a8 Is aveulabte through June 30" as well as esti rough :._,hji_e'
r.year to: develop the RGG! rate fo be effactive October 1% as follows:

thly recoverable expenditure: emounts shall be derived from taking the:average

baginning-and end of month:expenditures associated with the RGGI- program

cumulated amortization and acoumtlated deferred incoms tax crédits .

npany's aftertax weighted average cost of capital grossed up for the Company's r

fagtor, as those rates and factors have been approved in-the Company’s most recent base rate
case, plg monthly amortization: using a four year amortizationperlod.

The RGG! rate shall be caleulated by summing the (i) prior- year' 'sRGGI over or under recavery
balance, plus. (fi)-current year monthly recbverable experiditi ity -cuin
tetoveties, plus (iv) current year carrying costs based on thiy _
recovered: balances, at a rate equal to:th ohtained on mpany's weighted average of
its commercial paper-and bank credit linss; if both sources have. been utilized, not to exceed the
weighted average cost of cepital ‘after tex from the most recent rate case, plus (v) an estimated
amount to recover the. upcoming year's recoverable expenditures. amount and dividing the
resulting sum by the annual forecasted per therim quantities for the- applicable customers et forth
ahovs. The resulting rate:shall be-adjusted for all applicable taxes, The RGGI rate shall be self
Imptementlng on & refundable basis as dirested by the NJBPU,

Dateof lssue: December 17, 2009 Effective: Service Rendered
on and after December 17, 2009
Issued: by: Jodi Gidiey
8r. Vice President, Mid-Aflantic Operations
300 Connell Drive, Suite 3000
Berkelay Heights, New Jersey 07922

Filed Pursuant to Order of the Board of Public Utilities
Dated December 17, 2009 in Docket No. GR09030195



EEP Extension Schedule
TK=1

PIVOTAL UTILITY: HOLDINGS, ING. d/b/a ELIZABETHTOWN GAS
ENE'RGY'EFFIQIENCYPBQGRAM ("EEP")

October 1 '2014 through September 30, 2012
RECOVERY YEAR - 2012

1 Prior Year Balance - (Sch. TK-2) ($2,322,200)

. Projectad Amount udh; June 30, 2011
2 Current Year 0& M Costs (Sch T K~2) $1,282,575

3 Current Year Revenue-Reguirsiments (Sch. TK-2) $476,066°
4 Current Year Recoveries (Sch.TK-2) per zero rate Feb 1st ($2,081,328)
6 Gurrent Year Carrying Costs (Seh. TK-2) (816,000,

'8 Proforma Current Year TK-2 Ending Balance (Sum L1-L5) $2,631,887)

$1,331,303
$1.720858 __ $3,060,961

$429,074

it 212,443,000
~Commercial 183,675,800

= Industtial 88,810,400
- Street /Yard Ligihts 28,800
- Cogeneration

430,719,690 therms
10 EEP Rate, befors taxes.and assesstnatit (1.8/1.9) $0.0010 /therm
11 BPU & RCAssessment Fastors. 10017, .

12 EEP Rate, before taxes (L10"L11) $0.0010
13 Sales & Use Tax @ 7.00%: $0.0001

14 EEP Raté (L12+L13) | $0.0011_#hetim

EEP Extension Sehcduf'e’é - TK 1-1a2-3-4-5-6-8 final.xlsx
TK-~1
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PIVOTAL UTILITY HOLDINGS, ING, dib/a ELIZABETHTOWN GAS
ENERQGY EFFICIENGY PROGRAM ("EEP')

Carrylng Coats
Revanue _ _
Beginfiing’  Requirgment QM Recoverias
] b ] 4 &
—
Aug-09 $10° $6,484 $61,140
Bep08 $1}396 $13 075 $89 1333
Qo0 813478 40,347 A08
Nov-09 ’$15 oaa—
D#c-09 $16,187
Jan-10:
Feb:10 6,254
Mar10
Apri (& ) %318‘521
May-10 ($2427,623).  $19.580
Jun-40 (32,229,105 $20,480
2010 Recovary Year 153,468
* Projeitted’ o
Juil 10

$040'742

$439,001
$577,208
! $301,888:
‘ _ $4.887
(ss.aw 342) -$51.923 $4,604
($3,039,186) $56,300 ($608)
v (82,83, 754) §62,835 st
2011 Recovery Year $475,086. $1,202,6756 §2.061,328
*Projected '
Jul11 * ($2,691.887) $69,340 $152,031 $0.
Al ¢ (3£.409,616) 8 188,008 $0-
Sep-1i  * j(sz 185 205) $81,389 $0
o411 * $66,822 $8,333
Nov1t = $92,020 532 467
Dee-t{  » $112,748
Janiz  * $119,836
Fepd2  * $125.114
Mar12  * _sm.sas
Apriz $186,505
May-12 $140,798 4
JunAz. $167,260 :-319.793
*2012 Recovery Year, $1.351,305__ s vg0688  §a77g08
. Projacled

EEY Extension Schedule

Entling Average  IntgreatRaie Canylhg
Balance. Balance 1K6  Cost
g=(b+2 3
(s5264B)  (826323). 0.49%
(% (589.977) D47%
($166,600) 0.41%
ATl DA%
14 0.31% 130y
0.31%. (5213)‘
0.34% ($351)
0.38% (§616)
0.61% 331 096).
0.66% 81 195)
0.35% {(§663)
Sa30)
§2,370161) ($2,346,178)  0:95% (8684)
{$2,333, 097) ($2,3561,624)  0.32% (¥627)
(82,341,285) (82, 337 231) 0:30% (3684)
{$2.351; 1,309 ($588)
18601
5640}
09) ($708)
) (83,273,338) $79%)
42) (§3,306,205) [($1;488)
it ($3.144,014) 0
$$2-831 754) ($2,935, A70) ReT4 950)
$2,615,887) ($2,723,621) {$1;339)

K2

Efiding Balance
plus Cum, (G)IU

701
(82.222.200)

(§2,370,835)
(§2,334,408)
(sz;w,zetn
(82 7).

A )
(sz B4B.416)
(32,631,867)

~
($2,520,702)  .0.54% (51,239) {$2,410,768)
) (§2,287,381) 0BO%.  ($1,125) ($2.167.569)
) (sa 055495)  0:59% (31,011) )
) ($1,887,624) $903)
) ($1,622,840) (8708)
) (51,419,180 (§688)
(61,220,059) (ssm; 1)
(ssso 466) $1,083310) ($508) {5937 352)
sfzs 351) (§828,659) (@407 {$734.144)
($609,917) (§300) (5800,676)
(3359,233) ($177) ($233,253)
{$87.201) $49) +$43,260.
(§7.813)
EEP Extenslon Schedules -TK. [-1a-2-3-4+5-6-8:x1s%

TK-2
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EEP Extension Schedule

TK-6
PEVGTAL UTILITY HOLDINGS, ANC. d/b/a ELIZABETHTOWN GAS
ENERGY EFFICIENGY PROGRA =Py
Over Under Recovered Garrying Cost Rate
Welghted Average Cost of Borrowling
12 Months Ended
Rates: Ratlo: , After Tax
~ Commercial Bank Cémmercial Bank Wid, Avg Cost
Paipet Credit Lines Paper Credit Lines !
a b I d e
0.00% 0,00%
0.00% 0.00%
0.00% 0.00%
/0 0:00% 0:00%
Dec~09 0.00% 0.00%
Jati-10 0.00% 0.00%
Fab-10 0.00% 0:00%
Mar10 0.00%
Apt-10 0.00%
May-10 0.00%:
Jun-10 0.00%
Jul-10 0.00%
Aug-10 0.00%
Sep-10
Qct-10 ‘
Nov-10 ; '
Bec-10 160, OD% ). :30%
Jan~11 100.00% 0 00% 0:28%.
- 100:00% 0.29%
100.00%
400.00%.
100:00%.
100.00%

000% 100.00%

* % F R % O F OF R OF F O W

EEP Extenston Schedules -TK 1-1a-2+3-4-5-6-8.x}sx
“TK=6



EEP Extenslon Schedule TK-7
“Energy Efficiency Chart of Actounts

MFR 1.b and IV.b

166100 Residential Base-Programs HVAC,AWH, TWH,Cost Cutter Kits, Thermostats
166101 Small: €81 Enhanged Prog, HYAG,AWH

166102 Large C&| Entianced Prog. HVAC,AWH, Comlilned Heat & Power, Gas Cooling:
166103 Resldential ovtreach.& Edycation Customer Education

166104 ‘C&l Enhanted ouitreach & Education:  Customier Education

166105 Residant/al Dashboard Customer Education-anline

166106 Regulatory Asset Customer Recoverles

166107 Accurnulated Amortization Accumulgted Amortlzation

Accounts 166100 ~ 166102 are program costs that are-amortized over a four year perlod,
Accounts 165103~ 166105 are O & M cost which:are. recovered annually.
Account 166106 —Allowable RGGI revenue requirements:offset by recoveries billed to.customers,

Account 166107 - Recoverabile surrent year portion of the progfaim costs.



EEP Extension Schedule

PIVOTAL UTILITY HOLDINGS, INC d/b/a BLIZABETHTOWN GAS
ENERGY EFFICIENCY PROGRAM ("EEP")

MFR - IV h,

Raté Case December 17, 2009 _
~ Capitalization After
Ratlos: ‘Rate Cost% Tax
' - ' 40.85%
2.60% 1.538%
0.11% 0.065%
4.93% _4:930%

Long Term Debt
Short Term Debt
Common Equily

- Votal Capltalizatior  100.00% . . 764% -8:63%

Rate Cost % ‘Tax

Lorig Term Debit 45.10% 5.76% 2.60% 1,638%
Bhort Térm Dibt* 7.01% 1.78% 0.12% 0.:071%
Common Equity __A189% 10.30% 498% 4,030%

Total Capitalizatior 100.00% 7.68% , 8.64%

* Note - for purposes of estimatmg shott-tern debt, the Company as assuméd an‘atinual rup rate for
the senior credit facility costs. The facility was executed Septombor 3010. Thetefore, & full year-tus
rate of costs is not captured in the 12 months ended March 31,2011,

EEP Extension Schedules “TK 1-1a-2-3-4-5-6-8.xlsx
TK-8
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PIVOTAL UTILITY HOLDINGS, INC.
d/b/a BLIZABETHTOWN GAS
DIRECT TESTIMONY OF
ANTHONY PUGLIESE
PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Anthony . Pugliese. My business address

is 148 Fdison Road, Stewartsville, NJ 08886.

BY WHOM ARE YOU EMPLOYED AND IN ‘WHAT CAPACITY?

I am employed by Pivotal Utility Holdings, Ine. 4/B/a

Elizabethtown @as (“Elizabethtown” or “Cowpany’) as

Regdon Manager for our Noxthwest New Jersey

operations. In this capacity I am vesponsible for the

management and administration of the Company’s Energy

Bfficiency Prograws (“EE Programs”), which i
described below.

PLEASE DESCRIBE YOUR PROFESSIONAL QUALIFICATIONS AND

BUSINESS EXPERIENCE.
In 1993, 1 graduated from Rutgers University &c¢hool of

Business, New Brunswick, NJ with a Bachelor of Science

‘degree 1n Accounting, My profesgional responsibilities

have encompassed utility operations, regulatory,

finance, and aceounting including two years auditing

‘for an international public accounting f£ivm. In 1993,

I wag employed by Ernst & Young to provide auditing

wervices to corperate g¢lients. In 1996, I joined ‘NUI
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Q.

Q'

Corporation (*NUI*) as & Revenue and Gas Cost
Accountant. I had various vresponsibilities dn the
Corporste Financial Planning and Analysis department
until the acquisition of NUI Cdorporation by &AGL
Regources Inc. (“AGQLY) in Novewber 2004, In 2005, I
agsumed repponsibility for field operations as the
Region Manager of Northwest New Jersey Operations,
then Union Operations. Ifi 2008, I was transferred to
the regulatory department as Director, - Financial
Regulatory Reporting and Compliance to  agsume
regpongibllity for coordinating the New Jersey Board
of Public Utilities (“Board”) management audit and the
EE Programs.

WHAT T8 THE PURPOSE OF YOUR OESBTIMONY IN THIS
PROCEEDING?

'The purposé of my testimoriy ig to  eupport

Elizabethtown’s Petition in this proceeding to extend

the term of its EE Programs which are currently

gcheduled to expire on Decembeyr 31, 2011.

DOES  YOUR  TESTIMONY  INCLUDE ANY  ILLUSTRATIVE
8CHEDULES?

Yes. My testimony dncludes 12 schedules prepared
under my direction and Bupervigion. These gchedules

contain informationh responsgive to the Minimum "Fil-i:ng.
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Requirements

(“MPFRe”) ag referenced in the MFR. Index

attached to the Petition and ag get. forth in the

Board’s May 12 Oxder in BPU Docket No. RO08030164 and

the Board’s August 3, 2009 Orxder (“August 3 Qrder”) in

Docket Nos..

EO09010056 and (009010060 et al. The

schedules are as follows:

(a)

(k)

(e)

{d)

{e)

EEP Extension Schedule ACP-1 ~ containsg a
descoription ¢f the Whole House Enexgy
Efficiency Program;

EEP Extension Schedule ZEP-2 - containg a

description of the Residential Expanded

Gas  Heating  Ventilation  and  Aix

Conditioning ("HVACY) and Gas Hot Water
Heating Incentive Program;

EEP Externsion Schedule ACP-3 - contains a
deseription of the Small Commercial
Customer Energy Bfficlency Program;

EEP Extension Schedule ACP-¢ contailns a
deseription of the Large Conmercial
Customer Energy Effilciendy Program;

EEP Extension Schedule ACP-5 containg &
description of the Cowbined Heat and Power

Program;
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(£)

{g)

(h)

(i)

(3}

(k)

(1)

EEP Extension Schedule ACP-6 ocontains a
description of the Gas Cooling Program;

EEP Extengion Schedule ACP-7 contains
estimated budgeted EE Program costs by
major spending categories for the period
January 1, 2012 through December 31, 2014;
BEP Extension 8chedule ACP-8 contains the
egtinated number of EE Program
participants and EE Program incentive
costs through Degember 31, 2012;

EEP Extension Schedule ACP-9 contains the
eetimated demand and energy savings data
through Decewber 31, 2012;

BEEP Extension Sc¢hedule ACP-10 contains
estimated émigsion reductions data through
December 31, 2012;

EEP Extension Schedule ACP-11 contains

estimated free ridership and spillover

data through December 31, 2012; and

EEP Extengion Schedule ACP-12 ¢ontairns
direct FTE employment  data through

December 31, 2012,

Q. PLEASE DESCRIBE THE COMPANY’S EE PROGRAMS.
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The EE Programs were initially approved by the Board’s

August 3 Order and complets of six EE Programs that

were designed to enhance or supplement New Jersey's

Clean Energy Program ("NJCEP") over the 17-month

period commencing August, 2009 through December, 2010.

Pursuant. to @ Board order dated January 19, 2011
(“January 19 Order”) that approved a January 12, 2011

Stipulation  (“January 12  Stipulatien’)  among

Elizabethtowr, Board  Staff and Rate Coungel,

Elizabethtown wag authorized to: extend the texm of ite
EE Programg through December 31, 2011,
PLEASE IDENTIFY THE INDIVIDUAL EE PROGRAMS.

The EE Programg comprise the following:

1. Whole House EBnergy Efficlency Program;

2. Residential Expanded Gas Heating Ventilation and
Afr Qonditioning ("HVAC") and Gas Hot Water
Heater Incentive Progiram;

3. 8mall Commercial Customer Energy Efficiency
Program;

4. Large Commercial <Customer Energy Eificiency
Progran;

5. Combined Heat and Power Program; aid

6. Gas Cooling Progran.
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In additiofi to a xange of rebates and related offers,
the EE Programg gontain various customer education and
outreach dimitiatives, inc¢luding an on-line customer
Daghboard, designed to encourage customers to congerve
energy and provide information to them on how to lower

their gas bills.

WHAT I8 THE COMPANY 'PROPOSING IN THIS FILING WITH

‘RESPECT TO THESE PROGRAMS?

The Company is propesing to extend the term of the EE

Programe for a three~year period comiméncing January 1,
2012 through Decembéy 31, 2034. The Company is also
propoging certdain limited modifications to its RE
Programs. An overview of the changes are set forth in
the accompanying Petition and reflected in the program
descriptions contained in EEP Schedules ACP-1 through
ACP-6 ‘that accompany my ltesﬁimény. Overall, the
Company 1s proposing to dontinve the EEP Programg
under terms and conditiohs substéntially similar to
thoge approved in the August 3 and Janusry 19 Orders.

PLEASE EXPLAIN THE BASIS OF THE LIMITED MODIFICATIONS.

The proposed modifications are being made to wespond
to market conditions in Elizabetlitown’s sgervice
territory and to be more consistent with the NJCEP and

othexr utility energy efficiency programs.



10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

PLEASE DESCRIBE THE COMPANY’S PROJECTED SPENDING
LEVELS FOR THE EE PROGRAMS DURING THE JANUARY 1, 2012
THROUGH DECEMBER 31, 2012 PERIOD.

As set forth in EEP Schedule ACP-7, the proposed
annual amount budgeted for the EE Programs for the
January 1, 2012 through December 31, 2012 period and
the two followihg years is approximately $5.6 million.
As reflected on EEP gchedule ACP-7, the Copany
expects to incur approximately $1,681,880 wmillion in
total O&M expense and approximately $3,956,800 million
in total EE Program expenditures during the January 1,
2012 through Decembetr 31, 2012 period.

WHAT DIRECT IMPACTS DOES THE (COMPAY EXPECT THE EE
PROGRAMS TO HAVE ON FULL TIME EMPLOYMENT?

The direct FTE employment impacts, with a FTE defined
as 1,820 hours of work annually, are reflected in EER
Schedule ACP-1 through ACP-6 and ACP-12, The Company
estimates that the EE Programs will result in 4 in-
house jobs and approximately 28,1 Jjobs in the
contracting industry. The Company intends to utilize
a combination of internal employees and third party
contragtors to deliver the EE Programs. Contractors
will be gelected on the basis of a combination of

factors, including price, capability and availability,
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Q.

A,

Q.

WHAT ARE THE ESTIMATED ANNUAL ENERGY  SAVINGS
ATTRIBUTABLE TO THE EE PROGRAM?

The Company estimates that its EE Program will result
in a total estimated annuyal ehergy savings of
2,416,496 therms thr:qué',h December 31, 2012 for
repidential and commercial customers combined. This
estimate 48 get forth -on. EEP Schedule APC-9.
Residentlal estimated energy wavings are based upon
average savings data provided by the Rutgers Cénter
for Energy, Edonomic and Envizonmental Poliey.

WHAT ARE THE  ESTIMATED GREENHOUSE GAB EMMISSION
REDUCTIONS ATTRIBUTABLE TO THE EE PROGRAM?

The Company estimates that its BE Program will result
in €02, Nox and S02 emission reductions of 3'1’,5-3;.6’:2,, 281,
19,815 and 39,389 lbs per therm, respectively Ffor
regidential &and. commercial custoniers combined throlgh
Pecember 31, 2012, Thig data +is set forth on EEP
Bohedule ACP-10.

PLEASE EXPLAIN THE FREE RIDERS AND SPILLOVER EFFECTS
ASS80CIATED WITH THE COMPANY'S EE PROGRAM,

The Company estimates that 791 of the 3,976 customers
who will participate 4fi the Company’s EE Program
throlvgh Dedember 31, 2012 will be “free-rviders”,

meaning those who would have installed an energy



Q.

A

efficiency meagure even without any program incentive.
The <Company estimates combined residential and
commercial spillover effects (i.e. collateral energy
gavings induced by other utility energy efficiency
programg) of 156,996 therms, The free rider and
gpillover effects are set forth on EEP Schedule APC-
11.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.



EEP Schedule ACP-1
Page1of 3

Elizabethtown “Whole Ilouse” Energy Efficiency Program

rogram is intended to complement the NJCEP  Home Performance with Energy Star
(“HPES") program which promates a “whole house” energy conservation approach to residential
customers by encouraging them to implement a combination of energy efficiency improvements:
(1:e., air sealing and duet leaks, insulation and high-efficient equipment): rather than‘;gust a single
improvemefit.

To qualify for thig program, the participant must be.s
NJCEP Home Performarice with Energy Stae (“HPES
of eligitile measures achieving cither 20% to Jess than 25
total energy Savings.

al customer who is-eligible for the
i which réquites the thstallation
total energy Savmgs ot at Teast 25%

A key component of this program. is enhanced customer educafion and outreach, Ancluding, the.
‘maintenance romotion of Eli htown’s customer Dashboard. These mitratwes will raise
awareness of the iriportarice of energy conservation athohg customers and the specitic programs
available to help them conserve natural gas and lower their energy bills on a long-term basis

This program will:complement and/or supplemient the NJCEP HPES program us follows:

Cushi Incentive -~ Blizabéthtown will fiot fund any cash rebates through HPES; all rebates will be
‘paid by NJCBP

Zero-Pexcent Fmancing Elizabethtown will. offer 0% ﬁhancing through the buy»down of a
third party lender interest rate for loans-up to $10,000, ‘This incentive applies to the following
Homs Performance with Energy Star Tier 3 levels: (1) 20% to less than25%, and (2) at least
25%. Elizabethtown will not offer ori-bill financing, To the éxtent possible, Ogram may
cootdinate with NTHMFA program which is expected to use Federal Stimulus-funds to offer no-
cost loans to'a vety broad range of income levels.

Only those customers (or their assignees) who:are in good standing and subject to the RGGI
{ surcharge are eligible to participite in this progeami,

| This program will be offered fof  3-year petiod,

feceive gas service,

Elizabethtown will not offer a separate Income’ Eligible program. Tncome Eligible customers
wﬂl go through NICEP. Iuconie Bligible means household income between 225% and 400% of
the New Jersey statewide poverty level.

This progrem will target the installation of high efficiency gas HVAC and gas bot watet heater |



EEP Schedule ACP-1
Page2of 3

Elizabethtown “Whole House” Energy Efficiency Program

|"equipment and energy conservation measures (i e buildmg woatherization i improvements)
Fmancm to be pidvided by |

itd p.

Rebate ___ Participants Suavings
Financing —Tier 3 Level 1 (20%:24.99%) . 11, 336 therms
Lovel 2. 144 52,920 therms
Incentive Tier- » Requiremems . , Customer Incentive.
- Tierl Home Assessmentz To be sible:1 ‘None:
‘Tiér2 savings (TES) of at | 81,000 cash rebate, ot to
‘exceed 50% of cost of the
sealmg andfo o, thh the Option of‘ ' ;
installing duct sealing ‘and duct insulation IR
‘heasures. available:
._:Custnmers who receive an
COGLAdVantage programs
'for any H\’(AC upgrades and
Fiex3 Level 1 - Estimated TES of at least20% |-
.and less than 25%: Install airsealing; €
ingulation, H' HW and/or other | nieasures
“eligible measur: asures NOT eligible | ‘TES,
ate appliances, lighting, doots and windows) | And
0% intéxe
| $10,000 .
Energy Finance Solutions
|ERS),
Tier 3 'Level 2 — Estimated TES of at least 25% $4,000 cash rebate, not'to
groator; Install air sealing; insulation, [ exceed 50% of cost of the
1W and/or other eligible measures used to calovlate




[ measures. (Measures NOT ¢ igible are
appliances, lighting, doors and windows)

Cash Incentlyes —Elizabethtown
be. paid by NJCEP

reent. Financing ‘Blizabethtown will offer 0%: financing: through- the: buy-down of &
y londer inioret afs for loans up to $10,000, This inentive applis to the ollowing

ergy Star Tier3 levels: (1) 20% to less than 25%, and (2) ;|
nWﬂ jot ifer ons 3

: ger
1§ I’rogram Coordinator (Outteach for Union Div., administration of ‘programs. )
‘I Quitreach petson NW (to.ed h cpmmum_, andcontractors in NW).
{1 Rébate-coordinator (Process:rebates in NJ and teports to state)

3.6 Auditors (also applicable'to Elizabethtown Residential HVACTW: ater Heater EE Program)

: 5form of ‘medla, mcludmg cable b and radio advemsmg Ehzabethtown wﬂl also contmu' tes
] . and promote it's customer Dag oard an on-line ‘tool that provides indep

information about custotiers® riatiieal gas: 4 recurring basis to help il

their usage patterns. Elizabethtown willalso work with Jocal service age

and vatious nonprofit commuriity entities to promote e offers o thelr constituents.

| Additionally, details about this program will be.made: avallable 16 existing non-heat custotniers

and non-natural gas users. Tin addition, the company will work closel th local HVAC

contractors to ensirg their understanding and promotion of this program. Printed matotials will

be provided as and, when (ieVeIOped-. L




‘EEP-Schedule ACP-2
Page 1 of 3

Elizabethtown Residential Gas HVAC and
Gas Hot Water Heater Iicentive Program

ive offered through NI CEP

suppleméntﬁrig the ince

A key component-of this program is e ed customer educidtion and outreach, including the
maintenance and promotion. of Elizabethtown’s customer Dashboard, These initiatives will |
raise awareness of thé importance of  congérvation among customers and the specific
progxgms available to hielp them conserve natural gas and lower their energy bills on a long:
term basis.

| This program be available to all residential customers as follows:

The customer must parhc1pat§ in a Tier 1 Audit, which will inglude a visit to assess the eneriy
efficiency of tho customer’s home, and a xeport which will identify and recomeiiend energy
efficiency teasures to improve enetgy conservation,

Elizabethtown will supplement the NJCEP incentive in an amount up to $900 for the
installation of a complete energy efficient gas heatmg system depending on the efficlency
standard of the equipmert.

| Elizabethtown will suppiament the NJCEP incentive in an’ amioutit up to $200 for the
| installation of an energy efficient gos tankless hot water heater.

New customers who particlpate in an audit in the prior six moriths of becoming a custoiner are.
eligible forthe: incentives offered under this program.

Only those customets (or thegf" saignees) who ate it good standing and subject to the RGGI;?
surcharge are-eligible to participate:in arid recoive: the incentives associated with this program.

Elizabethitown will offer this progratn for:a 3-year period,

recelve gas SeMCe,

The'program will target the installation of high efficiency gas HVAC and gas hot water heater




EEP Schedule AC "-‘2?

Elizabethtown Restdential Gas HVAC and
Gas Hot Water Heater Tin¢entive Program

‘HVAC installation and/or quafity contro] work will be performed by trained heating, home |
improvement-aud energy service providers, including contractors ‘providing such services for
the NJCEP

Estimated Annual Estimated Annual

Rehate

_'_n_ctfxe efﬁéiehay hdard of the'éqii;igmenﬁ

| Elizabethtown will -Supplemient the: NICEP- incentive by providing the. customer with an
incentive of up t0°$200 towards the fnstallation of 3 complete éniergy efficient tankless gas hot
| water heater,

1 Rebata Coordmator to piocess rebates in NJ and rbport to the: State

uditors (also applicable to Elizabethtown Whole: House EE Program)

Elizabethtown’s existing: sales staff will pr prograr
traditional channels-such as the utility- website and customm newsletter or bill msert and vanous
| media, including cable TV and radio advertisements. Elizabethfown will also continue to |
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Elizabethtown Residential Gas HVAC an d
‘Gas Hot Water Heater Incentive Program

maintain and promote 4°S customer Dashiboard, an_on-line: tool that provides m»depth
information about customers’ natutal gas: bills on a recuri to help them beitei
understand their usage patterns, Elizabethtown will also work Wi el service agencies, local
governnient and vatious nonprofit comiin entities to 1 i "he offers to their
constituents. Additienally, details about this prograin will bie ihade sle to existing non- |
‘heat customers and non-natural gas users. Tn addition, the company will work: closely with
local HVAC ‘contractors to ensure theit understanding and promotion.of this program,
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Elizabethtown Small Commercial Customer Enexgy Efficiency Program

This program is ‘designed to enhance the existing NJCEP SmartStart-and Direct Install incentive
progeams by supplementing the incentive offered through NJCEP;

Under this program, Elizabethtown will provide:a 100% match of the NJCEP inceritive for the
installation of high efficiency gas equipment such as gas-fired hoilers, gas-fired furnaces, gas-
fired water heaters and gas-fired booster waterheaters in.an amount up to $15,000.(HVAC).

Ackey component of this program is ehhanged customer education and outreach, mcludmg the

‘maintenance and promotion of Elizabethtown’s oustomer Dashboard. These initiatives will
wareness: potancy nsetvation among customers and the specific

_help then conserve natutal g gas and lower their energy bills ona lonig-

programs available:
:term basis.

:-inya those custormers:(or their assimees)who are in.good standing and subject to-the RGGI
suircharge ate sligible to participate dh-and receive the incentives associated withthis program.

Elizabethtowsi will offer this program for.a 3-year-period.

Estimated Amnual o ,
_ Participants __Estimated Annual Savings

1 - $300 per unit-
Gag-fired boiler>300 ~1500 MBH ($1.75 per MBH)

Gas-fited boiler > 1500 MBH.- £ 4000 MBH ($1.00 per MBH)

Gas-fited boiler > 4000 MBH (Calculated through Custom Measure Path)

Gas-fired furnace- $300-$400 per unit

For commereial customers installing residential sized HVAC equipment, Blizabethtown will
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Elizabethtown Small Commercial Customer Energy Efficiency Program

[‘offer the rebates ;a.vail‘able'-imt'cfl'eﬁ%ﬁe;::ﬁbiﬁpaﬁy’fs-; Residential Gas HVAG,

T

ple..c_e to: all commereial customers.

it’s customer Daghboatd, ah on-liri¢ hat:p. n-de lation ner:
natural gas bills on a recurring basis to:  them better:understand their tisage patters;
‘Written material will be provided as-and. when available,
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Elizabethtown Large Commercial Customer Energy Efficiency Program

“This program is designed to enhance the existing NJCEP SmartStart incentive program by
suppletenting the incentive offered through NJCEP,

Under this progtam, Elizabethtown will provide 4 100% match of the NJCEP incentive for the
‘installation of high efficiency gas equipment such 4s gas~ﬁred boilers, gas-fired furnaces, gas-
fired water heaters and.gas-fired booster water hedters it an amount up to $25,000 (HVAC),

_A' keywomponent of thxs programis anhanccd customer education and outteach, mcludmg the
nee and prof of Blizabol g { mer Dashboard These initiatives will
& tce of enerpy rati anid the spedific
gy bills-oh a long-

rjpro,grams available to help them conserve natural gas and lower their
térr bagis:

Only-those-custormers (or thexr assignees) ‘who are in good standing and:subject to the RGGI
‘Surchaige are eligible to-participate in-atid recéive the incentives assaciated with this progeam,

Elizabethiown will offer this progiam for a 3-year-period.

| Gassfired boiler > 300 -1500 MBH (§1.75 per MBH)
Gas-fired boilet > 1500 MBH ~ <4000 MBH (3100 per MBH)-
Gas-fired boiler > 4000 MBH (Calenlated through Custorn Measure Path)

Gas-fired furnace- $300-$400.per unit
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Elizabethtown Large Commerciat Custonier Energy Efficiency Program

| Elizabethtown will provide a 100% match of the NJCEP Tncentives in an amount up to $25,000.
HVAC)

n’s custoiie ashboard an 'o'n-hne tool that provzdes mrdepth inform _
natural gas: bills.on a recumng basis: to help them better tinderstand - theiy usage patterns,
| Written matetial will be provided as and when avaifable.
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Elizabethtown Combined Heat & Power Program

This pro £ reduce-energy consumiption and carbon emissions by lowering
dependenice- upon the electric grid system, Elizabethtown will offer eligible .customers an
| incentive of 50% of the NICEP rebate up to $500,000.

The incentive will be available to large commercial and industrial customers installing CHP
- systeros, including natural gas-fired combined cycle combustion turbine or natural gas engines
to produce both steam and slectricity-from a single fuel soutce located onwsite. Elizabethtown
will offer cligible customers an iricentive of up 50% of the NJICEP inceritive, but no more than
$500,000. :

A key componient of this prograrh is enhanced customer education and outreach, including the
| maintenance and promotion of Elizabethtown's cistoriier Dashboard. These. iniitiatives will
rdige awareness of the importance of energy conservation atong customers 4 fic:

progtains available to help thetn conserve natural gas and lower their energy bills on a long.
term basis. T N

Only those customets (or their assignees) who are in good. standing and subjeot to.the RGGT
surchatge are eligible to participate in and receive the incentives dssociated with this progtan.

The customer must meet all applicable NJCEP eritoria to b eligible fot the program.

Elizabsthtown will offer-this prograti for a3-year period.

wotk will be performed b

Estimated Annual | -
Rebate Participants Estimated Annual Savings
| Combitied Heat & Power 2 | This will reduce power -consumption on
14-5 thegawatts of

[N
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Elizabethtown Combined Heat & Power Program ”

L 1 Progtam Administrator (for.:ziil--Eiizahe_thtgwn.lils Prograts)

6,4 Contractors

0w cet this progtam a
P-- commexclal program admxmssrator contraetors serv:ng
il 1 -

' 'mmercial customers. Elizabothtown will aisd céﬁﬁnﬁe to"ﬁi'amt:am 'and promote
ashboard, ait on-litie tool that pmvides in-depth information about customers’

: Is on. & recutring: basis to Jielp ‘them better uniderstand theit usage patterns,
‘Wnt;en.mater:al will be provided as:and when ava:labie
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Elizabethtown Gas Cooling Program

'equlpment |

All commercial and industrial customers instal!mg gas coolmg equlpment which mcludes dlrect
and mdlrect 'lred absorb 18- With. s mini

mcentzve in an:-amOunt up'to $1-50 000:
| Gas absorption-chillers ($185-$450 per ton).

Gas engine-dtiven chillers (caldulated through custom misasire path)

| Desteoant Systems ($1.00 pet ofin-gas)

A key eomponent of this program is enhanced oustomer education atid outreach, mcludmg thie:
development of a customer Dashboard. These initiatives will raise-awareness of the importance:
of energy conservation among customery: and the specific programs available to help them

conserve natural gas-and lower their energy bills on a long-term basis.

Only those customers (or their assignees) who ate in good standing and subject to the RGGI
surcharge are eligible to.participate in and receive the incentives associated with this. program,

Elizabethtown will provide this program for a.3-yeat period,

| This: w:ll redu _e»power i ptmon
the eleciric. grid between 2-3 megawatts of

Gas engine-driven chillers (caloulated through custom measure path)
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Elizabethtown Gas Cooling Program

rt’s custome,
ral gas bi

_ashboard an 0n—hne ool tiiat provzdes in-dlepth information. about custoriers’
| g basis to help them better understand their vsago ‘patterns.
8 and when available.
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Elizabethtown Gas.energySMART Report

Profectad 2012 Incentives

Market Programs

Partrcipants

~ Incentives

Program

Annua

Residential

Whole House__

Audits

1800]. 8

540.099”

" 0% Interest Buy Downs 6% 10 259

a8[$

192,000

0% !nterest Buy: Bewns 25%

578,000

| e S et ey P el R ot e e 5 A~ - :.

Taal's

_ Gas HVAC ahd Gas Hot Water Heater Incentive Progrim
Gas’ Healing" .

T800]8 1 620, 000

Gas Tankjess

20

___Gas Tank Waler eéter

a4l s

Small Gommercial

120,000

Gas Wafer Hegfing

Cotibingd Heat and Power

1,000,000

) Gas. Gooli‘g_

300,000

2,486 BOO'
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Elizabothtown Gas anergySMART Forecast
Estimated Annual Energy: Savings
Projected 2012

Market Programs | participants |  Therms
‘Actual 1 Estimatea

Residentinl
Whole House _ , ) b
-Audifs ) 1800
0% Intérest Buy Downg 6%, b}25% Savings. , 48
0% Interest Buy Downs ; 5% % Savings: o ' 1441

"Gas HVAC arid Gas Hof Waler Healor. Thoentive Program . ' . .
_.BegHeating ' 1800] _.210,888
"Gas Tankless Water Healer — " I 144 " 9.504
Gas ?ank Water Hoater o ' _ 0 , 0

§mall Commarcial . ' _'
|___Gas.HVAC ' o 4 241,778
[ Gas Waiter Heating _ . ) |

| arge Gormmerclal - 1~ |
as AVAC ' SRR IR ) AN %17
“Ges Waler Falling n B 0

[Gembiried Hoat ang Power_ T AT 288,000

[Gas Codling__ I ' N

Note! Residetitial estimated based upon average gavings.data
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Market Programs

| Participants

S EESTOT T VIR BT STon
Redutfions Reductions
(Ibs) lbs)

Reductions
{ibg)

‘Page.1of 1

,.'éstdem'az

Whole House:.

—_Audils

180

0% IAlerast By Downs 5% 10 26% Savings

4

% Interest Buy Downs 26% Savings

T2

Gas HVAG and Gas: Hot! Watér Hoaler Inoentve: ngram . _ -
[ Geas Tealmg - 18001 2,738,889 1 7%9! 3437

(4% Taiiklags Waler Heater: 148 423,347 8l 86
Gas Tank 0 1| 0]

ater Heater

[Z?jma [ Comeretal

Gag M\

1o
L

~ Gas Water Heat!ng

ﬁ;

Gombinad Heat and POwar _

_20,094

[Gas Codllig

R 0T3O

"S805]

Nofe: Sourcer EPA
s/ Thdii

coz 12,9764

N : :

BO2




Ellzabeihtown Gas. enargyB,MART Rapbrt
-Prolcted 2012~ kg Ridars and Bpil Over

" Bpliloyar
Market Programe ) Gustomer Fual |
[Fual Conversiont . Conversion _
Patuclpants. | Fres Ridors! | Particlpants | Patticipants | Tharns®
:'ﬁo" . .
Eﬁ - i85 [ ;
20 T4 BL3
1800 El W3] 7o KESHUT £
144 29 f L
7. 7
0 0
12 1
Corbingd Heal and Fovwer SR § Oz, 0
Gis Goollng._____— : ) Tz 1]

- Based upun the 20% réxldurttl nd 10% commiorcial frve Aider’ pamenfaga diunied by CEEER.
' Estimated based upon average savings dale:

Regidential § 2694
“Gommerclal: $ 3780
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